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You can get 
100 investments in one 


When you put your spare dollars to work in Cities 
Service Common stock you invest in more than 100 com- 
panies. These going concerns, which make up the 
$650,000,000 Cities Service organization, supply necessi- 
ties of modern life to millions of people. 


Thus you get the added protection of remarkable diversity— 
both geographical and industrial—in one investment. 


Cities Service Common stock paid more than $9,500,000 in 
dividends in 1927. At its present price, this 17-year-old security 
gives you a net yield of over 8%. oo 
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Selected Prospects 
For Your Products 


In addressing your message to THE 
FinanctaL Worip readers, you reach a 
net paid circulation of 45,000—a selected 
group of successful business and profes- 
sional men and women with above-the- 
average incomes. 

Waste circulation for lack of the pur- 


chase price here is reduced to a mini- 
mum. 


If your products sell to people accus- 
tomed to the better things of life, you 
will find THe FinanciaL Wor.p one of 
the most economical means of gaining 
the attention of these 45,000 selected 
prospects. 


Your agency has the facts, or we will 
be glad to send them direct to you. 
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The Dawes Plan 


An Opinion on Foreign 
Exchange and _ Liens 
and Charges respecting 
German Foreign Loans 
under The Dawes Plan, 
prepared by Hornblower, 
Miller & Garrison, At- 
torneys, of New York 
City, is now available to 
those interested. 


When writing please ask 
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Odd Lots 


Invest your capital as it is accumulated each month by buying a few shares of 
good stock. 



































Odd Lots permit you to purchase the stocks you want in the quantity your capital 
calls for. 


And remember, Odd Lots give you that margin of safety gained by diversifying 
your buying. 


The many features of Odd Lot Trading are 
fully explained in our booklet I’.W. 329 
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are stocks again 
purchase ? 


or will the market go lower? 


On the last two important breaks in the market, August 12th and October 24th, the American 
Securities Service recommended purchases. These breaks proved technical only; the market 
turned strong and advanced in both cases over 10 points. 


Stocks have now sold down sharply, the last two weeks. Numerous issues—as U. S. Steel, 


Atlantic Coast Line, General Railway Signal and Delaware & Hudson—are down 10 to 30 
points. , 


Meanwhile reports of unemployment are heard, the Federal Reserve Board has 
raised the rediscount rate, in trade circles it is said the new steel prices may not hold, 
etc. What does this mean? 


Are fundamental conditions, as in steel and motor 
centers, in fact poorer than most investors have found out— 


with consequent lower market prices ahead, and stocks a 
sale on every rally? 


Or is this once more a technical reaction merely, to be 


followed by new high prices—and stocks again a purchase, 
now? 


Clear-cut analysis of these vital matters, plus definite recommendations on stocks, have just 
heen prepared for our clients. That you may know for yourself how valuable our Complete 
Security Service is, a few extra copies of this latest report are reserved for distribution, free. 


Clip Coupon at Right 


American Securities 
Service 






































Suite 1037—Seventeen William St. 
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| AMERICAN SECURITIES SERVICE 
l Suite 1037—Seventeen William St., New York 


Kindly send me your latest “Stock Market Outlook,” 
also copy of “Making Profits in Securities,’ both free. 
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| THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


While current reports indicate satisfactory general trade conditions in the 
West, the industrial East continues to lag. If a high rate of steel output 
can be maintained, it will indicate a general business revival. New con- 
struction contracts continue at high levels; 








« 


The decline in collateral loans during the past week was small. High 
grade investments about hold their own with no near term nrospect for 


lower interest rates. ‘he longer range prospect continues favorable for 
lower rates and investment securities; 


Railroad gross declined about 61% per cent in January and net about 3 per 
cent which compares with a 12 per cent decline in December gross and a 
30 per cent decline in net. The railroads are getting expenses under bet- 


ter control and the traffic revival expected after April Ist should result in 
better net; 


Once the “technical” reaction is out of the way, common stocks can be ex- 
pected to follow individual net earning trends closely. Keen discrimina- 
tion is necessary, and in the current issue a series of comparative studies is 


inaugurated which will contrast stocks in favorable and unfavorable fun- 
damental position. 


EPORTS from the motor industry 
R and the large volume of new con- 
struction recently placed are favor- 
able indicators of the future of trade. The 


basic steel industry should be closely 
watched for, if the present rate can be 


maintained, it will rather clearly forecast 
a good general business improvement. 
The St. Louis-San Francisco financing 
is quite favorable to that road, resulting 
in a saving in fixed charges and improv- 
ing the capital structure at one operation, 


and it is 
a recent 


about along the lines forecast in 
analysis of this situation. The 
financing involves $100,000,000 of 414 per 
cent bonds and $49,000,000 of 6 per cent 
preferred stock, and is one of the largest 
railroad financing transactions in history. 
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@ Business Prospect 
xk *k * 

; ine steel industry apparently continues 

to hold the key to the future of gen- 
eral trade. Steel output is being main- 
tained at a high level, but the question is 
whether it will remain so or not. With 
new construction contracts satisfactory and 
motor output high and with some prospect 
that Ford will subsantially increase produc- 
tion and steel consumption, the more favor- 
able side of the outlook for this basic in- 
dustry is shown. On the other hand, rail- 
road orders have fallen off sharply since 
the close of the year. The rate of produc- 
tion of the U. S. Steel Corporation and the 
amount of unfilled orders at the end of 
February will be worth careful study. Cur- 
rent car loadings maintain their favorable 
showing in the West with the East, es- 
pecially coal, furnishing the bulk of the 
decline reported from a year ago. Pre- 
liminary reports indicate that moisture 
conditions during the winter have been 
favorable to crops which, however, will 
not be made for some months. There is 
every present indication that the West will 
give a good comparative account of itself 
during the first half of the year. If steel 
output holds up, the East should take a 
turn for the better before long. 


* * 
@ Credit Situation 
x * x 


HERE is nothing in the state of credit 

to cause apprehension. Under exist- 
ing conditions there is little prospect of 
any important near term change in interest 
rates. The investigation of brokers’ loans 
in the Senate may receive some publicity, 
and in this connection a very important 
study will appear in next week’s issue of 
THE FrinancrAL Wortp indicating that a 
large proportion of the expansion in col- 
lateral loans has been due to far reaching 
fundamental changes in our business and 
financial methods. For the near term 
future it appears probable that high grade 
investment securities will about hold their 








IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired re- 
sults are to be attained, letters must 
be limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—TueE EpirTors. 




















own. The longer range future continues 
to point to lower interest rates and higher 


prices for investment securities.’ 
x *k * 


@ Industrial Outlook 
x * * 


HE current year promises to be one 

of widely varying net earning trends. 
Those companies in the best position to do 
better are those which have undergone all 
or the major portion of severe deflation. 
Industries like copper, oil, packing, fertil- 
izer, and leather readily come to mind. 
Companies that are largely dependent on 
the farmer should do better. Of course 
the largest and strongest units in basic in- 
dustry will probably gain again at the ex- 
pense of their smaller competitors. Those 
companies which have individualized their 
product through national advertising will 
continue to grow in the future as they 
have in the past as the chain stores will. 
These two latter have adjusted themselves 


to the new order. 
ca * * 


@ Public Utilities 


HE figures compiled by the Depart- 
ment of Commerce on public utility 
earnings month by month for the past four 
years are a rather remarkable exhibit. In 
no month was the total gross or net less 
than in the same month of the preceding 
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year. This earning record doubtless ac- 
counts for the strength this group has 
displayed in a generally reactionary mar- 
ket. With new customers steadily increas- 
ing and a wider use constantly being de- 
veloped for their output, the public utility 
companies face another satisfactory year. 


a aa 
@ The Railroads 
* * * 


ASED on preliminary figures, the rail- 

roads will report a decline of 6% per 
cent in gross in January and a decline of 3 
per cent in net, comparing with a de- 
cline of 12 per cent in gross in December 
and a 30 per cent decline in net. It is 
quite obvious that the traffic movement has 
improved over the December low and that 
expenses are getting well under control. 
Once actual gains in gross are reported, 
the gains in net will be more pronounced 
due to the better control over expenses. 
That has been the history of similar con- 
ditions in the past. In February, it appears 
probable that more western roads will 
show up well, but in the East it will be 
a question of whether expenses can be 
cut to offset a lower gross. If the steel 
industry holds up, the eastern roads should 
do better starting about April Ist. There 
are no changes in the rail recommenda- 
tions which are as follows: Atchison; 
Union Pacific; Baltimore & Ohio; New 
York Central; Pennsylvania; Northern 
Pacific; Chicago & Northwestern; Great 
Northern; Missouri-Kansas-Texas  pre- 
ferred; Southern Pacific; Chicago, Rock 
Island & Pacific; New York, Chicago 
& St. Louis; Chesapeake & Ohio; Chesa- 
peake Corporation; Norfolk & Western; 
and St. Louis-San Francisco; followed 
by income-producing “minority” rails 
like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For 
more speculative purposes the following 
southwestern rails appear attractive: Miss- 
ouri Pacific; Kansas City Southern; 
Texas Pacific; St. Louis Southwestern; 
Missouri-Kansas-Texas; also Western 
Maryland stocks; Chicago & Eastern [lli- 
nois; Western Pacific preferred; the Den- 
ver & Rio Grande Western 5s, of 1955; 
Seaboard preferred; Erie; and Chicago, 
Milwaukee, St. Paul & Pacific new com- 
mon and preferred and 5s of 2000 traded 
on the New York Curb. 

* * * 


@ The Securities Outlook 


* * * 


IGH grade investment securities will 

probably continue to mark time at 
around current levels, the rise in interest 
rates being offset by the large investment 
demand. Individual common stocks (ig- 
noring the influence of a general “tech- 
nical” reaction) will doubtless reflect in- 
dividual earning trends to a much larger 
measure this year than they did last be- 
cause of the absence of lowering interest 
rates. This will unquestionably be a year 
in which the selection of individual stocks 
will be all important and with this in view, 
a series of transfer recommendations is 
being started in this issue of THE FINAN- 
crAL Wor .p. 
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Specific Recommendations for 1925 


@ The year 1928 promises to bear a close resemblance to 1926 in a number 
of ways, especially in the likelihood that individual net earning trends 
will largely determine individual stock prices; 


@ In 1927 the steady decline in the price of capital resulted in higher price 
levels for investment common stocks, despite important declines in re- 
ported net earnings. There is no near term prospect for lower interest 


" rates; 


@ The current year promises varying individual trends and a series of spe- 
cific transfer recommendations from what appear over-valued to under- 
valued stocks begins in this issue; 


URING 1926, THe FINANCIAL 
D Wortp published a series of trans- 
fer recommendations on the broad 
theory that in that year individual stocks 
would follow individual net earning trends, 
and that transfers from over-valued to 


under-valued common stocks would work 
out profitably. 


We, however, believed that in 1927 a 
decline in interest rates would take place 
which would offset any decline in net 
which did not threaten the dividend rate 
on the better grade of common stocks in 
that year. The best single illustration is 
the stock of U. S. Steel, which sold from 
a low of 111 to a high of 160, despite a 
very sharp decline in net. 


Prospects for 1928 


What do we face for 1928? Unques- 
tionably there is little near term prospect 
of a decline in interest rates which would 
bolster the market price level of common 
stocks. As a whole, especially in the case 
of many industrials, stocks are now ad- 
justed very well to current and near future 
credit conditions. While we must recog- 
nize that the greatest single factor affecting 
security prices is the state of credit, cur- 
rent and prospective, we must also realize 
that there is no near term prospect of any 
important decline in the rate of interest. 

Obviously the other important factor 
which determines the price level of com- 
mon stocks is the net earning trend. If 
a common stock is now selling at $100 per 
share based on current earnings of $10 per 
share, that stock will sell substantially 
higher if there is no change in interest 
rates and if it earns $15 per share in 1928. 
If it earns but $5 per share in 1928, it 
will sell lower. In other words, under 
existing conditions it is our judgment that 
1928 will be a year in which each com- 
mon stock will have to stand on its own 
foundation and that there will be wide 
variations in the price courses of individual 
stocks, 

With this fundamental thought in mind, 
the first of a series of transfer studies 
appears in this issue of THE FINANCIAL 
Wortp. We have under way a large num- 
ber of careful surveys, the result of which 
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will appear in following issues. These 
have been prompted largely from the in- 
quiries received from subscribers desirous 
of improving the status of their present 
holdings. In each comparative study the 
underlying idea will be, so far as possible, 
to select for favorable comparison those 
common stocks which appear to be selling 
low compared with current earnings and/or 
vield and which face the prospect for good 
earnings during the current year. Those 
that will be subjected to unfavorable com- 
parison are the ones with a high price 
level compared to current and prospective 
earning power and/or an unattractive cur- 
rent yield in bringing about the desired im- 
provement. 


Changes Will be Covered 


Of course, no pretense at 100 per cent 
accuracy can be made for the recommen- 
dations which will appear from time to 
time in THe FINANCIAL Wortp, and in 
the event of a changed situation tending 
toward a reversal of earning trends or 
justification in prices, an opinion now given 
must be subject to change. This will be 
followed closely and covered should the 
occasion arise. However, our experience 
in 1926 under somewhat similar conditions 
proved profitable on the whole, and with 
a more extensive research force at our 
command in 1928, that record should at 
least be equalled if not excelled. 


It should be clearly understood that these 
studies are based on the longer range pros- 
pects and not on intermediate price fluctua- 
tions. The element of manipulation en- 


ters very strongly into a number of stock 
situations from time to time, and it is pos- 
sible to keep individual stocks substantial- 
ly above true value for extended periods, 
as it is also possible to keep individual 
stocks below true value for long periods. 

However, in the long run values assert 
themselves in market prices. That is the 
true function of the stock exchange. It 
is on this basis that the recommendations 
will be made. Furthermore, it may be well 
to point out that from time to time, due to 
what are termed “technical” conditions, so- 
called “healthy” reactions take place in a 
very general way, and to some extent af- 
fect the price level of all stocks. We make 
no pretense at being able to predict the 
time, size, or duration of these intermediate 
price movements. Once the correction is 
made, individual stocks again pursue their 
individual trends. 


There Is No “Market” 


Thus under normal conditions there is 
no such thing as a “market.” By that we 
mean that there is no coherent price move- 
ment of all stocks. On the face of it this 
must be apparent, because so many differ- 
ent industries with varying degrees of pros- 
perity are represented. In 1926 about as 
many stocks (individually) declined on the 
New York Stock Exchange as advanced. 
In 1927 about 60 per cent advanced and 
40 per cent declined. It is our judgment 
that by the end of 1928 it will be found 
that as many stocks will be selling lower 
than they were a year previous as will be 
found selling higher. 


Thus the question of selection of indi- 
vidual stocks is all important. It is all 
very well to say that careful discrimina- 
tion should be employed, but the average 
man wants specific recommendations. Un- 
questionably, some stocks are too high and 
others are too low, as subsequent events 
will prove, but what, for instance? It is 
to answer that pertinent question in a spe- 
cific way that this series has been inaugu- 
rated. Obviously such a series fits in with 
the fundamental policy of THE FINANCIAL 
Wortp to base recommendations on value. 
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The Oil Situation in Mexico 


@ In last week’s issue the article on the Mexican oil 





situation discussed 
general ; 


for 1926 and 1927; 


the conditions in Mexico in 


@ ‘This article gives in detail the operating statistics of 
various oil companies, showing comparative figures 


@ Ina subsequent issue this study of the Mexican oil 
situation will be concluded, and will take up the re- 
lationship between Mexican oil taxes and produc- 


tion.—THE EDITORS. 


The Huasteca Terminal of the Pan American 
Petroleum Company at Tampico, Mexico 


URING the past year the Pan 
American Petroleum Company con- 


tinued to occupy the leading posi- 
tion in the Mexican oil industry—both as 
to pumber of wells drilled and production. 

In 1927 the company drilled 175 wells, 
66 of which were oil producers with an 
initial estimated capacity of 155,980 bar- 
rels compared with 195 wells completed in 
1926, 73 of which were producers with 
an estimated initial 759,745 
barrels. 

The total production of the Pan Ameri- 
can Company in Mexico in 1927 was 24,- 
290,482 barrels, a decrease of 25.74 per 
cent from the 32,710,287 barrels produced 
in 1926. This company alone produced 
39.56 per cent of all the oil in Mexico in 
1927 compared to 36.13 per cent of the to- 
tal 1926 withdrawals. 

Of the 1927 production, 10,258,317 bar- 
rels were light crude from the company’s 
wells in Cerro Azul, Tierra Blanca and 
50 per cent of the production in Cerro 
Viejo, operated for joint account by the 
Pan American and Mexican Eagle Oil 
Company. The light crude produced by 
Pan American was 45.13 per cent of the 


capacity of 


total of 22,746,617 barrels produced in 
Mexico last year. 
During 1927 Pan American shipped 


crude oil from Venezuela to its Tampico 
refinery. These shipments totaled 4,551,- 
181 barrels. 


Largest Heavy, Oil Producer 

Pan American will undoubtedly continue 
as the largest heavy crude oil producer in 
Mexico during 1928, but unless it increases 
its output of light crude, it undoubtedly 
will be exceeded by the Penn-Mex Fuel 
Company, which, at the present time is pro- 
ducing several thousand barrels more per 
day than Pan American. 

During the first ten days of February of 
the present year, Pan American discharged 
450 American and native employees, or 
approximately 40 per cent of its entire 
force. For the first time in 15 years the 
company is doing no drilling in Mexico, 
due to the inability to obtain permits be- 
cause of its refusal to accept the petro- 
leum law of 1925. The company refused 
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to accept a concession in return for its 
fee ownership in lands. This feature of 
the petroleum law of 1925 was alleged 
to have been stricken out by the amend- 
ments promulgated at the end of Decem- 
ber, 1927, when the time of forfeiture for 
failure to accept such concession was ex- 
tended to the end of the present year. It 
is therefore doubtful if Pan American will 
do any drilling until 1929. 

At the present time, the company is pro- 
ducing per day about 23,000 barrels of 
light crude and 28,000 barrels of heavy 
crude. It is not likely that these amounts 
will be increased during 1928. 

The Penn-Mex Fuel Company, a Stand- 
ard Oil subsidiary, was the only company 
in Mexico to show an increase in produc- 
tion in 1927. For several years, this com- 
pany had been involved in litigation with 
property owners and the government. Dur- 
ing the early part of the year this litiga- 
tion was settled. 

Penn-Mex Successful 


Penn-Mex was the most successful com- 
pany in its drilling operations. This is one 
of the companies that accepted the new 
petroleum laws, so therefore could obtain 
drilling permits. The holdings of the com- 
pany are located about 125 miles south 
of Tampico. The company drilled eight 
wells in new territory, the Hacienda Paso 
Real, and was rewarded with five pro- 
ducing wells with an initial capacity esti- 
mated at 48,500 barrels daily. It is be- 
lieved that the company has struck a 
southern extension of the famous Golden 
Lane of Mexico, on which the giant wells 
in Cerro Azul, Toteco, and Tierra Blanca 
were located. 

Penn-Mex produced in 1927 a total of 
2,379,055 barrels against 615,774 barrels in 
the previous year. The 1927 production 
was the heaviest since 1922, when 2,792,- 
130 barrels of light crude were taken from 
the wells at Alamo. By the close of 
1927 the company was taking from its 
new wells in Paso Real an average of 
21,000 barrels daily. This amount has 
been increased, until at the present time 
production is averaging close to 30,000 
barrels daily with an additional potential 


production estimated at 20,000 barrels. 

The greater part of this production is 
being sold. The company has a contract 
with the Mexican Eagle Oil Company, 
calling for 17,500 barrels daily, the price 
being based on Bunker C daily quotations 
in New York harbor, with similar terms 
governing contracts with the Atlantic Re- 
fining Company for 20,000 barrels month- 
ly. The company also has a contract with 
the Standard Oil Company of New York, 
calling for 60,000 barrels monthly. The 
contracts with the Standard of New York 
and Atlantic Refining call for delivery 
aboard ship at the Penn-Mex sea loading 
terminal at Tuxpam, State of Vera Cruz. 
This terminal had been closed for two 
years, but was reopened in December. The 
company ships oil on its own account from 
this terminal. 

If Penn-Mex can continue to keep up 
its present rate of production of about 
30,000 barrels of light crude daily, it will 
surpass Pan American as the largest pro- 
ducer of that grade of oil in Mexico. Pan 
American has been the largest producer 
of light crude since 1916. At present 
Penn-Mex is keeping two strings of drill- 
ing tools in operation. 


Seaboard Fared Badly 
The Mexican Seaboard Oil 


fared badly in 1927. An agreement was 
recently made between the Seaboard and 
the Transcontinental Petroleum Company 
(Standard Oil of New Jersey) whereby 
the latter concern will develop the land 
holdings of the former in the heavy oil 
district. About 125,000 acres of land are 
involved in this deal. 

During 1927 Mexican Seaboard drilled 
29 holes, seven of which were producers, 
for an initial estimated capacity of 6,000 
barrels. In 1926 the company drilled 50 
wells, 12 of which were producers with 
an initial estimated capacity of 10,985 
barrels. 

The company produced in 1927 a total 
of 731,215 barrels of light crude and 2,- 
904,798 barrels of heavy crude, or 3,636,- 
004 barrels, against 6,728,686 barrels in 
1926. At the present time, however, heavy 
crude production has dropped to about 

(Please turn to page 301) 
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@ Earnings of U.S. Cast Iron Pipe & Foundry for last 
year were but $21.12 per share of common compared 
with $35.08 for 1926" This decline is attributed to 
keen foreign competition, particularly on the part of 
the French, and until labor costs in that country in- 
crease, the company has little prospects of improving 
its earnings; 


@ While American Smelting & Refining Company’s 
earnings also were down, the results may be considered 
quite satisfactory in view of prevailing conditions; 


a MU ULL 





@ Smelter’s outlook over the current year is toward higher earnings, while 
it appears that if Cast Iron Pipe duplicates 1927 results, it will be do- 


ing well. 


to be in the better position. 


ITH an earnings decline of 16 

per cent from 1926 results, 

American Smelting & Refining 
common is currently quoted about 10 per 
cent below last year’s high, while U. S. 
Cast Iron Pipe & Foundry common is 
down only 21 per cent, but the earnings 
applicable to this issue for last year showed 
a decline of 40 per cent. It would appear 
from these figures that price correction has 
probably not yet run its full course. 

The United States Cast Iron Pipe & 
Foundry Company was formed in 1899 as a 
consolidation of a number of already exist- 
ing units, and now occupies the role of 
leading producer of cast iron pipe in this 
country, turning out about 75 per cent of 
the total. After a long period of indiffer- 
ent earnings, the company in 1921 acquired 
the sole rights for the United States to the 
de Lavaud process for making cast iron 
pipe centrifugally. By this process it is 
possible to produce a lighter and stronger 
pipe adapted to service in various lines. 
The acquisition of control in this country 
of that process has resulted in a very sub- 
stantial growth of profits, earnings in 1924 
having reached their peak of $43.17 per 
share of common. . 

Earnings for each year following 1924 
have shown successive declines, 
and operations last year resulted in but 
$21.12 on common. In this connection it 
is important to note the comments of Pres- 
ident N. F. S. Russell that accompanied 
the annual report for last year, which was 
released several days ago. “The decrease 
in production was concentrated in the last 
five months of the year,” said Mr. Russell, 
“and was accompanied by a severe price 
decline, resulting in prices which on the 
average are unprofitable, if in many cases 
they do not show an actual loss. 


however, 


“In spite of the price decline, the im- 
portations of foreign pipe, mainly from 
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France, have shown a steady increase, and 
as long as French costs for labor remain at 
levels 50 per cent or more below similar 
costs in the United States such importations 
will remain a commercial factor.” 

If the company’s prospects depend upon 
the French labor costs, its near term out- 
look for better earnings is not encouraging. 
There appears to be but little possibility of 
higher wages in France as long as present 
conditions, with respect to stabilization, con- 
tinue to prevail. Looking at the statement, 
“The decrease in producion was concen- 
trated in the last five months of the year,” 
and keeping in mind that there has been 
little if change in conditions since 
that period, it may safely be assumed that 
Cast Iron Pipe is not operating on a very 
profitable basis at the present time, and 
that it is unlikely that results for 1928 will 
compare favorably with those for last year. 


any 


Earnings the Important Factor 


From the standpoint of earnings per 
share, the present price of about 196 for 
the common does not appear too 
high, but when it is realized that the imme- 
diate future outlook is not so favorable as 


shares 


might be desired, it is seen that the issue is 
no bargain at these levels. As is pointed 
out elsewhere in this issue, securities hav- 
ing behind them declining earnings prob- 
ably will not be aided marketwise during 
declining 


the coming months by steadily 


money rates. 

While it is true that American Smelting 
& Refining Company’s earnings for last 
year also showed a decline from those re- 
ported for 1926, a number of other factors 
enter the situation and must be taken into 
consideration. 

During last year metal prices were for a 
considerable time at unsatisfactorily low 
levels, and a considerable portion of the 
company’s earnings now come from its min- 


Of the common shares, those of the former company appear 


ing operations. Despite this fact, earnings 
last year were the second largest in the 
company’s history, amounting to $19.64 per 
share of common, and covered the $8 divi- 
dend payment nearly 2% times over after 
charges for depletion. This depletion 
charge, which is a bookkeeping item, was 
equal to $2.70 per share of common stock. 
In other words, the company actually 
earned $22.34 per share, as the only pur- 
pose of depletion is to make income tax 
payment commensurate with those paid by 
companies gaining their income from a non- 
wasting asset and to set up a reserve for 
buying new mines as fast as the present 
ones are exhausted. 

The sale of the company’s Baltimore 
wire, rod and sheet mills to General Cable 
Corporation resulted in a loss to American 
Smelting of 77 cents per share. The rea- 
son for this loss is that the consolidation of 
the company’s wire and cable plants with 
General Cable Company became effective 
last July Ist. For the Baltimore plant 
American Smelting received a 20 per cent 
interest in General Cable Company. Inter- 
est on the bonds and dividends on the pre- 
ferred stock, which the company received, 
offset to a certain extent the loss of earn- 
ings from the Baltimore plant, but because 
of payment dates, the accrued income did 
not find full reflection in American Smelt- 
ing’s earnings statement for 1927, but will, 
of course, show up in subsequent reports. 
Based on average total earnings of Gen- 
eral Cable, American Smelting’s proportion, 
based on its 20 per cent holdings, probably 
amounts to approximately a million dollars 
annually. 

During the past year nearly ten million 
dollars were spent for betterments and on 
new undertakings, and this was accom- 
plished without resort to any additional 
financing. Senator Simon Guggenheim, 
president, pointed out that the Quiruvilca 


(Please turn to page 314) 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 







































































Average Stock Prices 
1928 1927 
al Feb. 28 Feb. 21 Feb.15 Mar. 2 Weekly Sales 
2 eilronds ....... 36.5 92 85 P . : 
18 Industrials ............ 180.68 14812 1506413615 Sales of stock listed on New York Stock Exchange (in 
SN rn 144.18 142.59 144.47 129.69 number of shares) week ended Feb. 29, 1928. Week's sales: 
——_ Thursday, 1,766,730 shares; Friday, 1,784,003 shares; Sat- 
*Before revision. urday, 883,440 shares; Monday, 1,740,870 shares; Tuesday, 
B . 1,480,920 shares; Wednesday, 1,911,110 shares. Average 
ond Dealings, Jan. 1 to Date daily sales week ended Feb. 29, 1928, 1,594,512; week prev- 
s 1928 1927 1926 ious, 2,221,000. 
U. S. Govt. bds. $37,512,000 $43,018,750 $53,446,100 Thurs- Thurs- 
Domestic bds. ..... 330,822,700 438,214,200 422,567,400 day day 
Foreign bds. ....... 162,950,500 200,035,200 111,651,350 —1928— last this 
High Low NAME OF STOCK week week 
Total all bds. $531,285,200 $681,268,150 $587,664,850 125 115% Allis Chalmers ..... = % 
Weekly Business Indicators 8% we pail 58 60% 
Federal Reserve Reports 181 176% Amer. Tel. & Tel. 177% 179 
(006,000’s omitted) 184% 169% Amer. Smelting .. 171% 172 
1928 1927 171 156% Amer. Tobacco B.... 159% 165% 
Feb. 21 Feb.15 Feb. 16 59% 53% Anaconda ........... 55 54% 
Bank Debits—New York ...... 6,422 6,527 5,817 195% 182% Atch., Top. & San. Fe. 185% 183% 
Bank Debits—Outside N. Y. 13,752 13,885 13,841 26% 22% Barnsdall “A” ..... 23 24% 
*Loans and Discounts—N. Y. .. 2,362 2,428 1,986 119 109 Baltimore & Ohio 110 110% 
*Loans and Disc.—Outside N. Y¥. 3,938 3,922 3,560 69% 62% Cerro de Pasco ..... 63% 62% 
+Bank Investments—New York.. 877 892 897 205% 185% Chesapeake & Ohio.. 189 190 
*Bank Invest.—Outside N. Y. 2,678 2,657 2,389 S80 aL «(| Ghhic. NN. OW... cccacee 81% 81% 
Total loan discounts .......... 15,048 15,131 14,191 112% 106 Chic., R. I. & Pac... 108% 110% 
Total net demand deposits 13,495 13,717 12,841 63% 654% Chrysler ............ 58% 58 
Total time deposits .......... 6,644 6,660 6,013 42% 37% Chile Copper ....... 38% 38% 
aS 186 163% Del. & Hudson 166 164% 
*Secured by other than U. S. Govt. securities. +Other 139% 130 Gen. Motors ........ 135% 137% 
than U. S. Govt. securities. Figures first 11 months of 75% 67 General Cigar ...... 70 71% 
1927 revised. 52% 42% Gen. Outdoor V.T.C.. 46 44% 
; 99% 80 eS ea 81% 80% 
Weekly Bank Clearings a 98 93% Great Northern pf. 93% 94% 
1928 1927 149% 139% Int. Tel. & Tel. 146 146% 
a Feb.18 Feb.11 Feb. 19 247% 224% Int'l Harvester ..... 232% 233% 
New York .......-sssscsscrees 5,980 6,541 6,571 63% 49% K. C. Southern 54 53% 
Outside of gigi ne Se ee Pcie 3,954 4,697 87 80% Kennecott Copper re =” 
ont ank Cleari 63% 57 Loew’s, Inc. ......- 6 
te omitted) oe Inc. or 53 41% Missouri Pacific .... 4458 46 
‘ 164% 156 mw. WV. Goentral ....-. 157% 160% 
Jan. 1928 Jan. 1927 Dec. % 9 
Total U. S. (193 cities) 51,544 45,209 +14.0 192. 179% Norfolk & Western.. 182 178 % 
New York City ............ 31,041 25,561 421.4 98% 925% Northern Pacific di 94% 
Gute ME. oi onic scvesse 20,501 19,647 + 4.3 186% 157 Peoples Gas ....... nit 68% 
Canada (31 cities) ......... 1,932 1,508 428.1 129% 124% Pere Marquette .... 129 oe 
° ‘ . F oe 45 41% Public Service of N.J. 42 44% 
Monthly Business Indicators 27% 19 sek iad eet 20% 215% 
(000 omitted) 115% 109 St. Louis Frisco 111% 114% 
January: Inc. or 124 117% Southern Pacific 120% 119% 
Sales 1928 1927 Dec. % 40% 37% GB. OO. OF N. J. ccccse 38% 39% 
FP. W. Woolworth ....ceces 17,114 16,116 +6.19 55% 50 Temas COrp. «<.cer.0 51% 53% 
ee HD See eeeeee we ne 8,658 7,955 +8.82 145% 136% Union Carbide ...... 137 143 
PMY:  “cincnkosinesbonve 2,369 2,285 + 3.66 193 186% Union Pacific ...... 195% 191 
Montgomery Ward ........ 13,225 13,157 +0.52 152% 138% Uz. S. Steel ......... 140 139% 
ae 24,240 22,080 +9.8 100% 83% Westinghouse El. 92% 92 
a. > DORR <n wcveciew enn 7,721 6,630 +21.9 
Foreign Exchange Total Brokerage Loans Ratio of Reserves 
1928 1927 (Member Banks of Federal Reserve With all percentages computed on 
Par Feb. 29 Mar. 2 System) the basis introduced by the Reserve 
England ...-$4.86% $4.87 3% $4.84% (000 omitted) Board on March 13, 1921, the high- 
France ...... 19.3¢ 3.93%c 3.91c 1928 1927 est and lowest reserve percentage of 
Italy .5.2631c 5.28%e 4.36%c ge” | ee eee 3,787,924 2,790,179 the Federal Reserve System compare 
Belgium ..*13.904c 13.93 13.90 SS | 3,788,685 2,731,940 as follows: — High Low 
Germany .23.8¢ 23.88 23.69 Feb. “VE ee) 3,815,820 2,730,001 Lo Se 75.0 Jan. 25 67.2 Jan. 4 
Austria ..... 14.07 14.125 14.125 3 a, eee 3,835,020 2,720,578 1927... 80.1 Feb. 25 66.8 Dec. 28 
Holland 40. 2c 40.22% 40.01 o> | eee 3,819,385 2,718,634 1926...... 76.5 July 28 68.9 Dec. 22 
Denmark ....26.8c 26.79 26.63 a eae 3,728,320 2,762,154 2926. ..200 78.3 Jan. 21 66.1 Dec, 23 
Norway 26.8c 26.63 95.9] _ a Ree RS eee 1984... 83.7 Jan. 21 70.5 Dec. 24 
Sep adlian 26.8¢ 26.83 26.69 Cc Loadi 1923...... 78.2 July 25 71.2 Jan. 6 
Spain wee 19.3¢ 16.87 16.77 ar oadings The reserve percentage of the 
Switzerland .19.3¢ 19.24% 19.23 1928 1927 1926 New York Reserve bank compares as 
Pp ee 49.8¢ 46.75 48.96 Feb. 18. 887,981 954,794 932,281 follows: 
—e -- 142.44 42.74 2.06 Feb. | 906,009 962,602 917,625 1.) 83.2 Feb. 21 68.9 Jan. 4 
a : 32.4 5c 12.00 11.85 Feb. whe 926,204 965,664 914,491 1927......89.0 Jan. 26 64.4 Dec. 28 
hile SNS 12.165¢ a2.25 11.91 Jan, 28.. 902,832 943,879 925,696 ae 85.4 Oct. 20 71.5 Dec. 15 
Can. Dollar 1.00 99.182 99.82 Jan. 21.. 884,095 936,160 921,643 1 85.5 July 29 69.6 Feb. 25 
= ae Jan. 14.. 906,734 942,731 931,735 9934... 91.5 May 21 70.8 Oct. 10 
a. Paper ollar. Jan. 7%.. 754,062 933,890 907,622 i) 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production . R Commodity Prices 
1928 1927 Money Rates 1928 1927 
Feb. 25 Feb.26 roy — oe Feb. 29 Mar. 2 
Oklahoma ........ 658,700 717,950 Minn ee naa : : ca Wheat, No. 2 red....$1.65% $1.50% 
AS rere 110,700 115,700 Penkern” Acceptances taki 314 % Corn, new No. 2 yell. 1.15% -90% 
Panhandle Texas 73,750 130,350 Cali Loans 4 vec ots 4%, o% Rye, No. 2 white 1.26% 1.14% 
North Texas ..... 68,550 93,050 * ~<a a 4% @4% Oats, No. 2 white 69% 54% 
W. Cent. Texas 53,000 87,505 orien RaGAMOR .«... 264d Coffee, No. 7 Rio .. .17 14% 
West Texas ...... 297,900 91,900 pyr Siherar Now ingdc pence ITIL e Sugar, granulated .. .0575 -0605 
E. Cent. Texas 23,500 44,350 fas? — cal iron, 2X Phila. ..... 20.25 22.75 
Southwest Texas 23,600 37,900 ban at Whe ——— = 9° Steel billets, Pitts. 33.00 35.00 
North Louisiana 44,900 53,050 An af Wedneniay. we. one ME: ster cen Sun ascane 6.15 7.55 
ASEARARS | os wise 87,750 126,950 Copper .........++0.. 14.00 13.37% 
Coastal Texas 99,100 135,750 Zinc, E. St. L. dely.. 5.47% 6.85 
Coast. Louisiana 15,400 11,300 London Market CEO. séxtstadtaersones ene Sea 
Ae 103,500 107,500 y, . — ; Cotton, mid upland ..18.90 14.70 
Wyoming ......... 53,600 62,800 Fagg on bd gr Regge Ms bills Printcloths (64-60) 07% 07 
eee 10,950 13,550 4,% per cent. é Silk, crack double ext. 5.35 6.15 
se 7,800 8,050 a Rubber, spot ....... 29 -3960 
New Mexico ..... 2,550 5,550 Gold bullion 84s 11d. 3Zank of Hides, Nat. steers 23% 14% 
Catifortiin  .....s5 613,900 643,100 England set aside £1,000,000 for ac- On. icin ueswkess 19 22 
ee re count of South Africa. Crude oil, Mid-Con., 33 
Total ....2,849,150 2,486,350 to 38.9 Grav. «<0 1.33 1.55 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from THe FINANCIAL Worwp’s Appraisal of Listed Stocks 


Allis Chalmers— 
Rating “A” 

Allis Chalmers has made plans for doub- 
ling its foreign tractor output this year, 
and during the past week it acquired the 
Monarch Tractor Corporation, manufac- 
turers of tank type tractors and trawlers. 
The Monarch Company holds valuable 
licenses for the manufacture of this type 
of farm machinery. The company has been 
operating about two years and has accu- 
mulated property holdings of $1,500,000 and 
had annual sales of $5,000,000. 


American Bank Note— 
Rating “A” 

American Bank Note reported earnings 
equal to $3.71 per share on the present 
outstanding stock against $3.63 in the year 
previous on a smaller amount outstanding. 
The bank note business has shown an in- 
creasing demand both in domestic and for- 
eign fields, and a continuation can be rea- 
sonably anticipated for the current year. 


American La France— 
Rating “D” 

American La France reported a net loss 
of $445,303 for the year 1927. This com- 
pares with a net income of $682,102 in the 
preceding year when 90 cents a share was 
earned on the common stock. Stockholders 
will be asked to vote upon a recommenda- 
tion changing the present $10 par stock to 


a no par status at the annual meeting on 
March 14th. 


American Safety Razor— 
Rating “B” 

American Safety Razor in reporting for 
1927 showed a net income of $1,047,403, 
equal to $5.03 per share on the outstand- 
ing stock. This compares with $5.07 in the 
year previous on a slightly smaller num- 
ber of shares. The company was able to 
improve its cash position materially, and 
it gives indication of a favorable showing 
for the current period. 


Associated Dry Goods— 
Rating “A” 

Associated Dry Goods showed a decline 
in earnings for 1927 with $3.39 a share re- 
ported against $4.21 in the preceding year. 
Surplus at the close of the year amounted 
to $15,086,570 against $14,551,435 at the 
close of 1926. 


Beechnut— 
Rating “A” 

Beechnut Packing reported for the year 
ended December 31, 1927, a consolidated net 
income of $2,301,464, the equivalent of $5.24 
a share on 425,000 shares of common out- 
standing against $2,012,222, or $5.17 a share 


March 7, 1928 


on 375,000 shares in 1926. Sales showed an 
increase of 7.7 per cent. 


Case Threshing— 
Rating “A” 

Case Threshing is another of the leaders 
in the farm implement group to make a 
very favorable showing for 1927. With 
gross business showing a substantial in- 
crease over the preceding year, the com- 
pany was able to show $22.33 a share on 
the stock with considerable improvement in 
its financial condition. It increased current 
assets more than $4,000,000 resulting in a 
net working capital of $23,183,247 com- 
pared with $18,968,617 a year ago. An im- 
proved purchasing power should further 
augment sales of the company in the cur- 
rent period. The stock does not appear 
to have fully discounted its prospects, de- 
spite the sharp advance that has already 
taken place. 


Congoleum-Nairn— 
Rating “C” 

The improvement recorded by Congoleum 
is more than doubling its earnings from 21 
cents a share last year to 58 cents in 1927 
and it is evidence of an improving status 
also shown in the balance sheet. 


Continental Baking— 
Rating “C” 

An abrupt decline in the price of Con- 
tinental Baking A stock reflected the un- 
certainties surrounding the maintenance of 
the present reduced dividend. Although it 
has been officially stated that every effort 
would be given to maintain this rate, earn- 
ings do not appear to allow for this policy, 
and unless a decided improvement is shown, 


a further change downward appears in the 
offing. 


Corn Products— 
Rating “A” 

The showing made by Corn Products in 
reporting about the same earnings per share 
in the past two years minimizes the real 
progress that has been brought about by 
the strengthening of its financial position. 
A substantial increase in “other income” 
made up of profit on securities sold was 
further augmented by large increases in its 
cash and security holdings. 


Gabriel Snubber— 
Rating “C” 

Gabriel Snubber passed the regular 
quarterly dividend that was due at this 
time in reflection of conditions in the auto- 
motive industry as directly affecting the 
business of this company. Although the 
company is engaged in development work, 


the outlook offers little indication of 


marked improvement. 


Glidden— 
Rating “D” 

Earnings for the first quarter of the 
fiscal year of Glidden & Company are ex- 
pected to show a satisfactory improvement 
over the corresponding period of a year 
ago in reflection of orders received by the 
company and an expansion of its operating 


field. 


Jones Bros.— 
Rating “C” 

In ironing out the problems of Jones 
Brothers Tea, progressive steps have al- 
ready been taken by the bankers in control 
in working out a new financing plan to 
allow for development and expansion. Sev- 
eral changes have been made in the di- 
rectorate with bankers prominent and with 
the retention of those most active in the 
previous business administration of the 
company. The plan of recapitalization will 
work toward the elimination of arrears on 
the preferred stock and the improvement 
of the status of the junior issue as a divi- 
dend prospect. The long range outlook 
continues favorably defined. 


Kansas City Southern— 
Rating “A” 

The complaint filed against Kansas City 
Southern by the Interstate Commerce Com- 
mission charging violation of the Clayton 
Act in acquiring control of Missouri-Kan- 
sas-Texas and St. Louis Southwestern 
promises to bring to an early termination 
the problems of the southwestern merger. 
In showing cause why the Commission 
should not order it to divest itself of these 
interests, it can likely do so, if at all, in 
the presentation of the new merger plan. 
This outlook or an order making necessary 
the disposition of these holdings will make 
for a more general recognition of the equity 
and earning values behind the stock. 


Kresge Department Stores— 
Rating “D” 

The stocks of Kresge Department Stores 
became active and strong in the past week 
in a belated recognition of the improve- 
ment that is being worked out in that situ- 
ation. While it is not expected that earn- 
ings for 1927 will show any marked im- 
provement, the company has been steadily 
heading toward an improved position that 
should allow for a more favorable show- 
ing in future earnings reports. 

(Please turn to page 308) 
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HE second largest bond offering in 
American railroad history was made 
this week in the form of $100,000,000 
St. Louis-San Francisco refunding 4%s 
of 1978 to yield 4.65 per cent. Proceeds 
are to be used for refunding higher coupon 


bonds and this action will result in the 
road having a sounder capital structure. 
Further details of this financing will be 
found elsewhere in this issue. 

Trading on the bond market has been 
marked by a relatively small volume, and 


while prices of the highest grade issues 
are somewhat lower than at the begin- 
ning of the year, there has been no marked 
liquidation on the part of holders. It 
appears that the lower prices have been 
(Please turn to page 315) 








New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


included) 











: Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
Associated Telephone Utilities Co., 58, 1929 ............-eceeeeees 2,000,000 M. & S. 100 5.00 
Birmingham Electric Co., Ist & ref. mtge. 4%s, 1968 ............ 9,200,000 M. &S. 95% 4.77 
Buenos Aires (Prov. of), ref. ext. s.f. 68, 1961 ..............02000: 41,101,000 M. &S. 96% 6.25 
Certainteed Progeucts Dorp... o.2.. Ged: GAG, BOWES occ ccs as ccvcccicwese 13,500,000 M. & S. 98% 5.625 
Foreman Trust & Savings Banks, Ist mtge. 54% part. ctfs. 1938.. 2,000,000 M. & S. 100 5.25 
Inland Gas Corporation, Ist mtge. “A’’ 6%s, 1988 ..............5- 4,40,000 F.& A. 100 6.50 
inland Ges (Corporation, ef. Geb. Te, ASBS on. occneccccvcvvcecvecss 1,500,000 F. & A. *100 7.00 
SSRs ACRES BOD: BAbG, BORD noi cscs saosin csc cwcsvcccees 1,000,000 M. & S. 100 4.50 
nara eu RGDERE NR, CSRS DNRNNOINY NORD, MRI ID a sacle os ihe ne saws Bib ip 4 0 le 1,000,000 M. & S. 100 5.00 
Tero ak MOND MOD Fee: DORE ok. 6c scsise.w wiscmw S900 5% bvree owes 3,000,000 M. &S., 99 5.35 
Lackawanna & Wyoming Valley R. R. Co., deb. 6s, 1948 ......... 1,100,000 F.& A. 100 6.00 
minneapolis {City oF), Wold @m, BOZO=OB .onc x ccccwcwscvsnccsvesancc 1,350,000 M. &S. nine 3.80 
New England Water, Lt. & Pr. Assoc. coll. ‘“‘A’’ 5%s, 1948 ...... 1,450,000 M. & S. 100 5.50 
New York (City of), gold corporate 4% stock, 1931 .............. 52,000,000 J. & D. 30 101 3.70 
Oklahoma Power & Water Co., Ist mtge. ‘‘A” 5s, 1948.......... 4,500,000 F.& A. 96% 5.30 
Oslo Gas & Elec. Works, ext. s.f. gold 5s, 1963 ................. 6,000,000 M. &S. 95% 5.30 
St. Louis-San Francisco Ry., ref. 4s, 1978.......0.cccccccccccces 100,000,000 M. & S. 97 4.65 
San Francisco (City & County of), 4%s, 1932-51 ................. 2,500,000 M. &N. eee 4.00 
Scranton Gas & Water, Ist mtge. 4%s, 1958 ............20c0ccee 11,000,000 M. & S. 99 4.56 
Southern Pubiic Service Co., Ist & coll. 6s, ‘‘A,’’ 1943 ............ 1,150,000 F. & A. 971 6.25 
Troy Laundry Machinery Co., conv. s.f. deb. 6%s, 1943 .......... 3,000,000 7. &. +100 6.50 
United tates Radiater Corporation, deb. 5s “A,” 1938 ............ 3,500,000 F. & A. 98% 5.20 
Vesten Electric Rys. Corp., lst mtge. s.f. gold 7s, 1947 ............ 1,750,000 J. &D. 98 7.20 


*Holder of each debenture entitled to purchase 15 shares of common at $5 prior to Feb. 2, 1931, at $7.50 prior 
to Feb. 2, 1933, at $12.50 prior to Feb. 2, 1936, at $15 prior to Feb. 2, 1928. fConvertible into common stock of Man- 
hattan Electrical Supply Co. at $80 prior to Jan. 1, 1932, $90 prior to Jan. 1, 1937 and $100 prior to Jan, 1, 1942. 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Call Date 

Name of Issue Amount Price Payable 
(PS ae 5 ee ere Te Tee TTT Tee TE eRe ee ee Eh 87,500 100 Apr. 1, 1928 
American Smelting & Ref. Co., ist “B” 68, 1947 .......cccccerses 4,250,000 107% Apr. 1, 1928 
Bagdad Land & Lumber Co., Ist ser. 7s, 1928-32 ..........-2eeee- Entire 10014-102 Apr. 1, 1928 
Fuffalo., Rochester & Pittsburgh Ry. Co., equip. “G" 4s, 1929 177,000 100 . Apr. 1, 1928 
Cinna Gas & Miec., tnt & POk. GH, BOSS... scccsvccciecccwses wes Entire 102 Apr. 1, 1928 
Continental Telephone Co., coll. tr. 5%s, “A’’, 1932 .............0- Entire 101 Mar. 1, 1928 
Cnsecent Bilice 650... BOE: Fe; BOER. xv inv.ne 096.5608 29 006 Savane savers cence Entire ‘ 110 May 1, 1928 
Diamond Crystal Salt Co., deb. Gm, 1920-37 ....ccccscesnvaccseccece Entire 102 Mar. 1, 1928 
Eddy Paper Co., Ist Js, 1931 ..ncccccccsccccccccsecscsecsccccssevece Entire 104 May 1, 1928 
Electric Ry. Equipment Sec. Corp., equip. tr. 5s, 1928 ............. 19,000 100 Apr. 1, 1928 
Gorham Bite. Go. Ged. Be, BORDKSL. 5 occ ww pee weeuvscasssccsnacs Entire 100 Mar. 1, 1928 
Terwana eric 5. Bet a BOE. GO, SPEED onic ck ovis ccnantcassnses 55,000 107% Mar. 1, 1928 
Island Gas Corp., 18t 78, 1984 2... cceccccccccescreccscnevesscees Entire 105 Apr. 1, 1928 
Jurgens United Works, sec. Conv. 68, 1947 .......ccceeseescncvvee Entire 105 July 1, 1928 
Minnesota Power & Light Co., Ist & ref. 6s, 1950 ..............-.- Entire 105% May » 1928 


1 

Monkin-Ferris Co., 1st 7s, 1928-35 Entire 102 Mar. 15, 1928 
National Tank Car, equip. tr. 7s, 1928-33 40,000 102% Apr. 1, 1928 
Potomac Electric Power Co., gen. & ref. “‘B” 6s, 1953 52,700 10712 Apr. 1, 1928 
1 
1 


actte Makin Go. 166 Ob, BURDRE a nscnsesennccceccnccnnvccenscs Entire 10015-10814 Mar. 1, 1928 


ee ee ee 


St. Francis Water Power Co., ist 6%s of 1919 .................- Entire 102 June 1, 1928 
St. Francis Water Power Co., 2nd 7s of 1921 ........... cece eeees Entire 102 June 1, 1928 
St. Maurice Power Corp., Ist 648, 1953 .....ccccrccsvccseccccens Entire 107% Aug. 1, 1928 
Scranton & Wilkesbarre Traction Corp., coll. tr. 6s, 1934 ......... Entire 100 Apr. 1, 1928 
Spanish River Pulp & Paper Mills ‘‘A’’ 8s, 1941 .............-+-- Entire 106 May 1, 1928 
Stock Lumber Co., Ist wer. 78, BOZD cccccnvsccccecsecsecvesescevese Entire 100% Apr. 1, 1928 
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By LOUIS GUENTHER 


A strong effort will be made to in- 


Endorses duce the present Assembly of New 
Utility York State to accept the recom- 
Securities | mendations of its special joint com- 


mittee permitting savings banks to 
invest in bonds of gas, electric, and telephone com- 
panies within proper restrictions. It is to be hoped 
that this proposed bill will be enacted into a law before 
the Legislature adjourns. 


Because of declining interest rates our savings banks 
have been hard put to find satisfactory channels for 
the reinvestment of their funds on an income basis 
sufficient to enable them to continue the interest now 


paid on savings deposits and provide for their overhead 
expenses. 


Any further declines in the interest rates, which are 
anticipated by investment authorities over the long 
range future, may make it compulsory for our banks 
to readjust their payments to their depositors unless 
more latitude than is now allowed is permitted them 
for investing their funds in other securities. 

There is no safer grade of investments available than 
the obligations of sound utilities. They have very 
satisfactorily stood every test that can be applied to 
determine the safety and the permanency of income. 


New York: State should no longer withhold the 
proper recognition that these securities can be consid- 
ered as proper and safe investments for saving banks. 


After a lapse of fourteen years 

New the New York, New Haven & 

- Haven Hartford declared a dividend of 
Pays one dollar on its common stock. 
While the payment is a special 

and not a regular one, it is some return at least to 
reward the long patient shareholders for their faith 
and confidence that the property could be made to 


pay again if given time. Theirs was the patience 
of Job. 


At one time New Haven was regarded as one of 
the premier railroad investments of the country. 
For years it paid regularly $8 annually in dividends. 
It was so well thought of that rich men and institu- 
tions in New England paid a good premium to 
secure it and then locked it away in their strong 
boxes. When evil times fell upon the road and the 
difficulties compelled it to omit the dividend, many 
estates were impoverished and numerous legatees 


saw their incomes and inheritances almost fade 
away. 


Now a brighter future unfolds before the New 
Haven. At least it has fully recuperated from its 
fourteen years of distress and is again in a position 
to distribute part of its profits to its stockholders. 
Small as the amount may seem, it at least carries the 
hope of a gradual increase, now that the earnings 
are tending in an upward direction. 


The announcement last year. that 


Motors’ General Motors had acquired a 
Square controlling interest in the Yellow 
Offer Truck & Coach Manufacturing 


Company resulted in a great deal 
of public buying of securities of the latter company 
on the theory that they would be speculatively 
attractive with General Motors’ management in charge 
of the business. 

This speculation was never encouraged by the 
General Motors Corporation. If anything, the com- 
pany was embarrassed by this buying, for it realized 
when acquiring control of the business that it would 
have to undergo a complete readjustment in opera- 
tion and financial structure, the extent of which 
would not be fully determined until the end of the 
fiscal year. 


How deep a cut was made is now shown. Besides 
the loss of $1,217,087 from operation, another amount. 
of $5,641,605 was written off on various counts, re- 
sulting in an impairment of $7,908,691 in the surplus 
account. Under these circumstances it became 
compulsory to omit the dividend on Yellow Truck’s 
preferred stock. 


Yet, with its usual good business judgment, Gen- 
eral Motors, feeling that a considerable number of 
its own shareholders bought the truck company’s 
preferred stock for its income yield on the strength 
of General Motors’ reputation, the company is offer- 
ing to take the preferred stock off their hands at a 
flat price of $93 a share. It recommends neither 
the acceptance nor rejection of the offer. 


It might be said, and it already has been so com- 
mented on, that the offer is altruistic—yet that is 
not so. General Motors expects to make a success 
of this business on a conservative basis, but as it 
cannot tell how long it will require to do this, it feels 
that it is in a better position to carry the preferred 
stock than its own stockholders who bought it 
for immediate income yield and that in the end it 
will be fully compensated by its action. In this 
regard General Motors is exercising good business 
judgment and at the same time is adding to its 
good will. 








Key Men of Big Business 


IRVING T. 
BUSH 
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RVING T. BUSH made the “mountain 

come to Mahomet.” He compelled 

shipping to go to the South Brooklyn 
shore of the East River. His vision and 
enterprise brought into being a large group 
of docks, warehouses, factories, wharves, 
tugboats and car floats on 665 city sand lots 
on 200 acres along the water front of South 
Brooklyn. His industrial creation is known 
far and wide as the Bush Terminal, once 
referred to by the skeptics as “Bush’s 
Folly.” 

Today, after twenty-five years of devo- 
tion to his vision, Mr. Bush is able to wit- 
ness the completion of eight piers of near- 
ly 2,000,000 sq. ft. deck area, a railway of 
35 miles of trackage linking his Terminal 
with the principal eastern railroads, 122 
warehouses, cold storage buildings, admin- 
istration and distribution service buildings, 
and sixteen model loft buildings, leased to 
manufacturers and distributors with 6,000,- 
000 square feet of floor space. 








Bonds 
for 
Investment 


Our March Bond 


Circular will be sent 
to investors upon 
request. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fitth Avenue 
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interesting ; 


By EDWIN WILDMAN 


He also finds himself at the anniversary 
25 years of “practical idealism’—as 
Thomas A. Edison has defined his achieve- 
ments—in possession of an Exhibition 
Building of exquisite Gothic architectural 
motif 30 stories in height, at 130 West 42nd 
Street, and a building of classic design, 
known as Bush House, in London, Eng- 
land, each of which represent an invest- 
ment of approximately $3,000,000. 
Twenty-five years ago, Mr. Bush’s 
Terminal properties were assessed at $3,- 
450,000. Today they are assessed at $36,- 
350,000 and their net earnings in 1926 ex- 
ceeded $2,000,000, which, after deductions 
for preferred and debenture dividends, are 
equivalent to $4.90 a share on the common 
stock. 30,000 workers are employed by the 
250 tenants of Mr. Bush’s 130 buildings. 
Irving T. Bush founded and has con- 
ducted his “Experiment” upon the basis of 
mutual service and public welfare. He 
sought to meet an economic need and re- 
lieve the congested commercial traffic in and 
around New York, to give the manufac- 
turer and shipper a base accessible to the 


of 


@ Irving T. Bush 





@ In last week’s issue of THE FINANCIAL WORLD it was 
announced that the March 7th issue would mark the 


beginning of the series of articles by Mr. Wildman on 
key men of big business; 


@ When the series is over, the history of more than 60 
men who are prominent in business will have been 
published. We feel that our readers will find these 
sketches of unusually successful business men very 


@ The contribution of Irving T. Bush to the relief of 
congested commercial traffic in and around New York 


amply qualifies him for a place in THE FINANCIAL 
WokLbp’s “Hall of Business Fame.” 


—THE EDITORS. 


local distributor and a point of ingress 
and egress for commerce, away from the 
heart of overcrowded Manhattan. At once 
a warehouse, a port and a manufacturing 
center, the Bush idea was to cut out lost 
motion, simplify and establish a swift, eco- 
nomical and perfected distribution to all 
parts of the United States and to foreign 
countries of the necessities of life and the 
essentials of commerce. 


Bush’s Early Life 


Mr. Bush came of “business stock.” His 
father was a wealthy manufacturer, and 
at the age of nineteen young Bush, after 
his education in his native town of Ridge- 
way, Michigan, and in Pottstown, Pennsyl- 
vania, entered his father’s manufacturing 
business as secretary. To complete his edu- 
cation he travelled around the world on his 
father’s yacht, Coronet. While at Liverpool, 
London, and Antwerp he was impressed 
with the systems in vogue at the various 
ports. The upshot of his observations was 
that the people of New York and the nation 
were not making the most of the wonder- 
ful system of waterways in and around 
New York. 

Upon coming into a large inheritance, in- 
cluding the barren land in South Brook- 
lyn, Mr. Bush decided to utilize this water 
front acreage to carry out his dreams of 
an efficient docking, warehousing, and re- 
shipping unit for New York. Into his 
project he enthusiastically dumped most of 
his fortune. He began to build, to im- 
prove, to lay down trackage, bombard the 
legislature for ferry service, and go out 
for patronage and more capital. Railroad 
men and bankers scoffed at his dreams. 
Impractical! Too far away! Unaccessible! 
Visionary! But Bush worked on against 
all discouraging advice. 

To demonstrate the economy of his ideas, 
he became his Terminal’s first patron. He 
bought hay in carload lots in the West, and 
placed it in his warehouse, subject to de- 
livery in small lots as wanted in New York. 
Next he equipped a ship and brought from 
Jamaica a cargo of bananas. He gave a 

(Please turn to page 312) 
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Acts and Thoughts of Leaders 





E are assured by a statement made 
W:: N. W. Storer, chief consulting 

traction engineer of Westing- 
house Electric, that the electrical railways 
will soon have high speed cars with which 
they will be in a better position to cope with 
the keen competition from the bus com- 
panies which now confronts them. That 
sort of improvement of their service 
should be helpful on the interurban lines. 
Whether high speed cars would be of 
similar advantage in the thickly congested 
metropolitan cities remains to be seen. 
There the main problem for the traction 
lines is to keep their rights of way from 
being clogged by private and public motor 
conveyances. | 


* ok x 
BABST BLAMES RESTRICTIONS 
* ok Ok 


N explanation of the action taken by 

American Sugar Refining Company in 
passing of the dividend on its common 
stock, chairman of the board, Earl D. 
Babst said, “Since October there have 
been practically no earnings for our com- 
mon stock.’ Mr. Babst blames the un- 
settled conditions in the sugar industry and 
Cuba’s restriction of its crops. Stock- 
holders wonder why, if earnings changed 
in October, optimistic reports still were is- 
sued on the strength of which the stock 
shot up. American Sugar is another in- 
stance of the complete darkness that stock- 
holders are left in when a corporation is- 
sues its official reports only annually. 

x * * 


OPTIMISTIC ON ST. PAUL 
x * x 
EFORE departing for Europe for a 
much needed vacation after his ex- 
haustive labor devoted to bringing about 
a sound reorganization plan for the St. 
Paul Railroad, Jerome J. Hannauer, of 
Kuhn, Loeb & Company, remarked that 
he saw a new and prosperous era unfold- 
ing for the property. The St. Paul will 
be prosperous if it follows the course of 
the other railroads which have been re- 
organized by Kuhn, Loeb. Each in its 
turn has made prosperous those who pinned 
their faith to the future of the companies 
under this banking house’s conservative and 
constructive financial direction. St. Paul 
has the property, the territory, and the 
prospects to develop into a profitable rail- 
road. 
x ok x 
SEES GREATER CALIFORNIA 
x * * 
OOKING ahead to 1940, F. J. Lisman, 
the New York banker and head of 
the underwriting security house of F. J. 
Lisman & Company, visualized California 
in point of population as the densest of any 
state of the Union. This opinion will 
greatly delight the hearts of the 
Golden Gate boosters. There are no great- 


March 7, 1928 


Pie 





The banker 


er optimists in the country. 
predicated his prophecy on the past devel- 


opment in our Oriental trade. He believes 
our business with the Far East in the next 
two decades will be far greater than our 
business with Europe. Such a develop- 
ment will need the establishment of Pa- 
cific coast plants by our large industries, 
and there is no magnet that will draw peo- 
ple to California more quickly than such 
a development. 
x * * 


OF TERMS NEEDED 
* * * 

H. FRISBEE, vice-president of the In- 

* terstate Merchants Council, declared 
he “has found a growing sentiment among 
retailers in opposition to over-use of the 
deferred payment plan.” It would be in- 
teresting to know what his definition is of 
the qualifying word “over-use.” Usually 
shrewd merchants watch the credit of their 
deferred payment customers very careful- 
ly, and would automatically close down on 
further purchases if they thought that a 
customer was attempting too much. This 
is a situation completely under the control 
of the retailer. 


DEFINITION 


* * x 
CONTROL NOT POSSIBLE 


x * x 
EPRESENTATIVE RANKIN and 
some other southern Congressmen 

hurled a broadside against the New York 

Cotton Exchange which, they charge, is 

conspiring to depress the price of cotton. 

They ask Congress for an inquiry into its 

methods and practices. Whenever cotton 

sells low, the habit has developed in the 

South to ignore the real cause and cuarge 

the responsibility to some outside ogre. 

Yet it is the law of supply and demand 

that is affecting cotton, which the New 

York Cotton Exchange could not control 

even if it wanted to help the South get a 

better price. 








Mexican Oil Situation 
(Continued from page 294) 
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5,300 barrels daily. Four years ago Sea- 
board reached its maximum production in 
heavy oil, when 60,000 barrels daily were 
taken from its wells. 

Under the agreement with the Trans- 
continental, present producing wells are 
excluded as well as pipe lines, river load- 
ing and pump stations, camps, and other 
physical properties. The Transcontinental, 
however, will be permitted to make use 
of these facilities in handling any new 
production developed. 

According to geological estimates, the 
125,000 acres of land taken over by the 
Transcontinental should yield about 20,- 
000,000 barrels of oil. The Transconti- 











The 
Chain Store 
Business 


In one year the chain stores 
of America have transacted 
a business of $3,400,000,000. 
There are more than 110,000 
chain stores, and this number 
is increasing every year. 


We have prepared a circular 
on the General Vending Cor- 
poration, which has impor- 
tant contracts with leading 
chain store systems. 


Circular on request 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
20 kxchange Place, New York 









































STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 























Will You 


“Overstay”’ 
This Bull Market? 


Profits melt away with 
amazing speed when the 
market breaks sharply. Will 
you find yourself holding 
stocks that have declined 
10, 20 or 30 points? 


Should you sell all stocks 
now? Hold some and sell 
others? Or, can you expect 


to see hi ~~ levels for most 


classes of stocks? 
Chain Store Stocks—a buy now? 


The latest Brookmire Bulletin 
discusses the trend of prices; tells 
what action is best; analyzes 
chain store stocks; makes defi- 
nite, concrete suggestions. A 
copy on request. 


BROOKMIRE 


SCONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send mea copy of Bulletin F-233 
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Each Year the Frontiers 
of Silence are Being 


Pushed Farther Back 





ROM the day of Bell’s historic «<two-mile’’ conversation, 

the frontiers of the telephone have steadily been pushed 
back. Today it is possible to talk with practically anvone any- 
where in this country and with many cities in foreign lands. In 
the Bell System, the number of inter-connected telephones is 
growing at the rate of about 800,000 a year. 


Basic facts on A. T. & T. as an investment: 


With its predecessors, the American Telephone and Telegraph 
Company has paid dividends regularly for forty-seven years. Its 
earnings assure an ample margin of safety above dividend require- 
ments. Its stock is held by more than 420,000 investors. It is 
constantly seeking to bring the nation’s telephone service nearer 
to perfection. It owns over 91% of the combined common stocks 
of the operating companies of the Bell System which furnishes an 
indispensable service to the nation. 


Write for bookiet “Some Financial Facts” 
BELL TELEPHONE 
SECURITIES CO. Inc. 





195 Broadway 


ONE 


New York City 





























Cities Service 
6% Cumulative 
Preferred Stock 

Price at Market 

to Yield About 
6.25 % O 


Special Circular on Request 


Newburger, Henderson & Loeb 


1512 Walnut St., Phila. 
100 Broadway, New York 


Members N. Y. & Phila. Stock Exchanges 
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nental will retain from 55 per cent to 75 
per cent of the production, with the right 
to purchase the balance at market price. 


Freedom from the development and op- 
eration of this land not only relieves Sea- 
board of expense, but also enables it ‘to 
reduce its overhead greatly. Practically 
all of the field personnel has been dis- 
charged, and only a small office force is 
being retained at Tampico. 


In November, 1923, an agreement was 
made between Seaboard and Transconti- 
nental calling for the delivery by the 
former to the latter of 32,800,000 barrels 
of heavy oil. This agreement is still in 
effect, and probably will expire during the 
latter part of 1928, after which time Sea- 
board will be free to sell its oil in the open 


market; that is, production coming from 
territory not covered by the new agree- 
ment with the Transcontinental. 

If the company is able to hold its pres- 
ent production of 5,300 barrels of heavy 
crude per day, even though being sold to 
the Transcontinental at a price of 40 cents 
below market, under the old contract, it 
should show gross earnings of about $2,- 
000,000 for 1928. The company’s light pro- 
duction, of about 2,000 barrels daily, is 
sold to the Mexican Eagle Oil Company, 
and the revenue derived therefrom is prac- 
tically all “velvet.” 


Seaboard owns about 140,000 acres of 
land in the light oil fields. On the Isthmus 
of Tehuantepec, the company owns 50,000 
acres, and in the State of Chiapas, ad- 
joining the Central American republic of 
Guatemala, the company owns 62,000 acres. 
On these two latter tracts, the company 
has done considerable wildcatting, but with- 
out success. 

The Standard Oil Company of New Jer- 
sey’s subsidiary, the Transcontinental Pe- 
troleum Company, had the worst luck of 
any company in Mexico in 1927 in its 
drilling program. A total of 16 wells were 
drilled of which only four were pro- 
ducers with a combined capacity of 300 
barrels. In 1926 the company drilled 84 
holes and obtained 23 producers with an 
initial capacity of 55,450 barrels. 

Transcontinental’s 1927 production of 
heavy crude oil was 3,919,308 barrels, or 
48.37 per cent of the 1926 output. The 
light crude production of the company was 
787,607 barrels, making a total of 4,706,- 
915 barrels, as against 9,106,102 barrels 
in 1926. The company’s record production 
year was 1924, when 21,316,307 barrels 
were produced. The cause of the heavy 
decline in Panuco crude oil was salt water 
intrusion in the company’s wells in the 
Cacalilao district. 


Large Damage Suit 


During 1927, one of the largest damage 
suits in Mexican history was filed by Buck- 
ley & Buckley of Tampico, against the 
Transcontinental Company. The plaintiffs 
alleged that the ‘company had taken 26 
million barrels of oil from the Cacalilao 
field on which they had prior rights. The 
amount involved was one dollar per bar- 
rel, or $26,000,000. The case finally reached 
the Supreme Court of Mexico, which 
handed down a decision in favor of the 
company. 

The Mexican Gulf Oil Company, sub- 
sidiary of the Gulf Oil Corporation of 
Pennsylvania, completed 17 wells in 1927, 
five of which were producers, with 5,070 
barrels initial capacity. During the pre- 
vious year, this company drilled 65 wells, 
of which 24 were producers, with 55,550 
barrels initial capacity. ; 

From January Ist to October 6th, 1927, 
the Mexican Gulf applied for 105 drilling 
permits, but failed to obtain a single one, 
because the company refused to accept 
a concession for what it considered was 
legal ownership of land. Thirty permits 


The Financial World 





PEE NCO ta TN 

















) 


es ee 























Bond Investments 


for 


March Funds 


Yielding from 
4.56% to 7.20% 


Address Department “H” 





Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit 


Denver Los Angeles 


Milwaukee — 


























Standard Oil 


of 
California 


Circular on request 


Samuel Ungerleider 
& Company 


Members New York Stock Exchange 
Main Office: 50 Broadway 


Uptown Office 
Longacre Bldg., 1476 Broadway 
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Investors Trustee 


Shares 


SERIES “A” 


In which safety is scrutinized 
fifty-five (55) times. 


Each of the 55 stocks repre- 
sented in each unit of Investors 
Trustee Shares, Series A, was 
chosen as though it were the 
only stock—as though the safety 
of the whole investment de- 
pended upon one security. 

The common stocks represented 
in this “Fixed” type of invest- 
ment are U. S. Steel, du Pont, 
General Motors, New York Cen- 
tral, Woolworth and fifty other 
high-grade companies in their 
respective fields. 


Price at the Market 
About $1534 Per Share 


Dividends Payable 
February 15 and August 15 
Certificates of The Chase Na- 
tional Bank of The City of New 
York, Trustee, issued in 1,000 
500, 100, 50, 25, 10, 5 share de- 

nominations. 


' Write for circular F.W.-37 


COLYER & McGUIRE 


Incorporated 


7 Co 
120 BROADWAY * TEL. RECTOR 
NEW YORK 2514-5-6-7 
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were requested by the American Interna- 
tional Fuel & Petroleum Company oper- 
ated by the Mexican Gulf and these were 
likewise refused. 


The Mexican Gulf produced 1,810,869 
barrels of light crude last year. For 
several years past Gulf has been the third 
largest producer of this grade of oil in 
Mexico, but with the Penn-Mex Com- 
pany again producing a large amount, Gulf 
dropped to fourth place in 1927. The com- 
pany also suffered a severe drop in heavy 
oil production, its output being but 1,- 
399,241 barrels in 1927 as against 3,800,- 
000 barrels the previous year. Therefore, 
the total output of Gulf in 1927 was 3,210,- 
110 barrels against 5,930,704 barrels in 
1926. 


There are two subsidiaries of the Royal 
Dutch Shell interests in Mexico—the Mexi- 
can Eagle Oil Company and the Corona 
Petroleum Company. The Mexican Eagle 
is the largest custom refiner of petroleum 
in the republic. 


Mexican Eagle’s Production 


During 1927 Mexican Eagle produced 
6,052;368 barrels of light crude. Of this 
amount, 2,470,000 barrels came from its 
wells on the Isthmus of Tehuantepec. This 
latter grade of oil is the richest produced 
in Mexico—averaging 24 gravity. Early 
in 1927 production on the Isthmus aver- 
aged 9,600 barrels daily, and was sufficient 
to supply the company’s refinery at Mini- 
tatlan. However, this production has now 
dropped to less than 6,000 barrels daily. 
Undoubtedly the company will again be 
compelled to import California crude or 
oil from the Tampico district to meet the 
refinery needs. It may be possible, how- 
ever, that Royal Dutch Venezuelan crude 
will take the place of California oil, 
shipped in at various times in the past. 

The Mexican Eagle has always confined 
itself to the light oil district. The Corona 
Petroleum has carried on practically all 
of its operations in the heavy oil district. 
In 1927 it produced 3,950,207 barrels as 
against 4,282,530 barrels in 1926. 


The Mexican Eagle drilled 25 wells in 
1927 of which six were producers with 
12,650 barrels initial capacity as against 
38 wells with 17 producers and 52,150 bar- 
rels initial capacity in 1926. The Co- 
rona Petroleum drilled 26 wells in 1927 
with eight producers for 3,250 barrels 
capacity as compared with 61 wells drilled 
in 1926 with 24 producers and 17,000 bar- 
rels initial capacity. 

Next to the Pan American Company, the 
Empire Gas & Fuel Company (Cities Serv- 
ice) drilled the largest number of wells 
in 1927. These wells were actually drilled 
by the Sinclair interests, on a partnership 
basis. The Empire wells totaled 76 of 
which 27 were producers with 27,000 bar- 
rels initial capacity. This is a decided 
increase over 1926 when 23 wells were 
drilled with eight producers and 5,000 
barrels initial capacity. 

The Sinclair Company drilled but five 
wells on its own ground in 1927, obtain- 
ing one producer with 5,000 barrels ca- 
pacity. In 1926 Sinclair drilled 39 wells 
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Consistent profits in the stock market are 
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The Baltimore and Oh 


Office of the President 





; Baltimore, Md., February 29, 1928. 
To the Stockholders of 


The Baltimore and Ohio Railroad Company: 


That you may be promptly informed of the results obtained 
from the operation of your property for the year ended De- 
cember 31, 1927, the President and Directors submit herewith 
a condensed income statement, compared with the preceding 12 
months period, together with balance sheet, as of December 31, 
1927, and certain general information which it is thought will 
be of interest to you. 

The Annual Report of your Company in the customary 
form will be prepared and forwarded later to those stockholders 
who may advise the Secretary of the Company of their desire 
to receive a copy. 

The total miles of first main track operated in 1927 was 
5,637.54, a net increase of 349.57 miles, compared with the year 
1926. This increase in mileage was due principally to including 
for the year 1927 the mileage of the Cincinnati, Indianapolis 
and Western Railroad Company, 317.98 miles, which was 
acquired in 1926. During 1927 your Company also operated 
directly the properties of the Indian Creek Valley Railway 
Company, 24.07 miles; the Cheat Haven and Bruceton Railroad 
Company, 6.38 miles, and the Hamilton Belt Railway Company, 
2.94 miles. In order to afford a more accurate comparison, 
therefore, the figures for the year 1926 have been restated 
herein to include the operations of these several properties. 

The net income for the year available for dividends and 
other corporate purposes, after the payment of interest, rentals, 
taxes and other fixed charges, waAS.......................2---- $22,632,345. 
While this was a decrease of $4,977,414, compared with 1926, 
it was still the largest net income in the history of your Com- 
pany with the single exception of that year. 

After paying the 4 per cent dividend upon the Preferred 
Stock there remained ~..$20,277,817 
equal to $11.10 per share on the average amount “of common 
stock outstanding during the year. Dividends at the rate of 
6 per cent were declared on the common stock outstanding during 
the year, after which there remained from the year’s operations 
to be carried to profit and loss $9,313,326. The total accumu- 
lated surplus of your Company on December 31, 1927, was 
$90,935,666. 

During the year your Company increased its capital through 
the issue and sale, as of June 9, 1927, of $63,242,500 additional 
common stock at the price of $107.50 per share. From the 
proceeds of this sale your Company was enabled to retire on 
or before January 1, 1928, obligations in the amount of $35,- 
800,000, the balance of the proceeds being available for addi- 
tions and betterments to the property. By virtue of this sale 
of additional shares the fixed charges of your Company will 
be reduced by $2,144,000 per annum. There was also effected 
an improvement in the relationship of capital stock and 
mortgage debt to total capitalization, namely, from 26.65 per 
cent of stock and 73.35 per cent of mortgage debt to 33.48 per 
cent of stock and 66.52 per cent of mortgage debt. In other 
words, instead of a proportion of one of stock to three of 
bonds, the relationship became one of stock to two of bonds; 
an improvement which should be reflected in a broader market 
for your Company’s securities, and cheaper financing of your 
Company’s monetary requirements in the future. 


During the year there was expended for additions and 
ee SE $13,386,864 
and for additional equipment 16,552,883 


TS ELT Te EET $29,939,747 
The additional equipment monionel of twenty especially heavy 
passenger locomotives, known as the “President Series,” and 
two electric locomotives, all of which equipment has been 
designed for and used in the operation of the passenger service 
between Washington and New York. 

The following passenger and freight car equipment also 
was purchased: 115 new all-steel passenger train cars, con- 
sisting of coaches, diners, baggage and combination cars; 
1,625 all-steel box cars, and 3,000 all-steel hopper cars. In 
order to effect the more economical operation of local passenger 
service, five additional gas and electric cars were secured. 

Five passenger train cars, 2,039 freight train cars, and 
360 pieces of work equipment, no longer suitable for modern 
service and efficient operation, were retired during the year. 











The motor coach service from train- side at Jersey City 
into the Metropolitan area of New York is meeting with 
approval on the part of the traveling public, as reflected in the 
steadily increasing patronage of this service. 


In addition to the special passenger train service being 
rendered by the “Capitol Limited,” “National Limited” and 
“Detroit-Washington Limited,” there was added during the year 
the “Fort Pitt Limited,” a new train operating between Pitts- 
burgh and Chicago. 


Notwithstanding the fact that there occurred a general 
decrease in business throughout the country, emphasized in the 
territory served by your Company because of the marked 
decline in the export coal traffic due to the settlement of the 
British coal strike, the tons of revenue freight carried de- 
creased but 5.01 per cent, compared with 1926; while due to 
the increase in the average miles each ton was moved, the tons 
one mile decreased only 2.39 per cent. Freight revenue as a 
whole decreased 4.20 per cent, due in part to the decrease in 
tons one mile, and in part to slightly lower rates per ton per 
mile which were effective during the year. 


The number of passengers carried during the year de- 
creased 6.28 per cent, compared with 1926, and the passenger 
revenue decreased 6.58 per cent. 


From each dollar of earnings received during the year your 
Company expended 33.40 cents for maintenance as compared 
with 34.04 cents in 1926, Transportation expenses consumed 
35.47 cents of each dollar earned in 1927, compared with 34.77 
cents in 1926, the increase being mainly due to higher rates of 
pay granted employes. The increases in rates of pay, largely 
the result of arbitration awards, are in part reflected in the 
somewhat higher operating expense ratio, which was 75.65 per 


cent of the operating revenues in 1927, compared with 74.34 
per cent in 1926. 


The increase in general expenses is in large part due to 
the unusual expense incident to the Centenary Celebration, and 
in part to the increased basis of pension payments to retired 
employes, and the inclusion of the entire administrative expenses 
of the Relief and Savings Features, which are assumed by your 
Company under resolution of the Board of Directors, effective 
October 1, 1926. 

The property has been well maintained and was in good 
physical condition at the end of the year. 

February 28, 1927, marked the completion of the Com- 
pany’s one-hundredth year of continuous existence under its 
original charter. The event was fittingly celebrated by a 
Centenary Exhibition and Pageant on the Company’s property 
at Halethorpe, in the suburbs of Baltimore, from September 
24 to October 16, 1927. “The Fair of the Iron Horse,” as it 
came to be known, seemed to meet with public favor and 
approval, In the twenty-three days of its existence more than 
1,250,000 persons visited the grounds and inspected the many 
interesting exhibits depicting the advance of American railroad 
development throughout the first century of its existence. On 
a specially constructed loop of railroad track and highway side 
by side a Pageant moved daily which showed the story of the 
development of inland transport in the United States. There 
was presented a line of locomotives which illustrated, step by 
step, the development of the steam locomotive on the Baltimore 
and Ohio, and through the courtesy of other companies there 
were also presented engines of both early and modern design 
from prominent railroads in the United States and Canada, with 
a particularly interesting type from the Great Western Railway 
of England. Much favorable comment as to the historical 
accuracy and educational value of the Pageant was expressed 
throughout the country. 

The Management again desires to commend the Baltimore 
and Ohio service to the shareholders, and through them to the 
general public, and to ask their further co-operation in its 
efforts to secure a greater proportion of the business moving 
to and from the territory which it serves. The assistance given 
by the shareholders in the past has been most helpful, and it 
is hoped this co-operation will be continued and extended where 


opportunity may offer. 
Laulldtard 


President 
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7 1927 1926 Amount % 
Rewenme from freight transportation ~ .........060scccascccwccccsesevcce Swedes meses aa $203,567,887 $212,491,018 $ *8,923,131 *4,20 
Revenue from passenger transportation .........ssersccceccccccscccssccces a er 26,286,707 28,137,228 *1,850,521 *6.58 
Revenue from mail, express and other transportation service ...........0..eceeeeeeeeee 16,223,916 16,945,140 *721,22 *4.26 

Total Raliway Operating Revenues $<... ..6eccscccccccwcss eansceeanee ee euaiemesas $246,078,510 $257,573,386 $*11,494,876 *4.46 
RON a NII AUCs SSO NNER cvs ina: 'w! 419 wo ossws ws wea mrorielole acer w a eiereinl Rie terww\esmeie,o1 8 wilelate eons: $ 30,894,282 $ 32,639,547 $ *1,745,265 *5.35 
nee DE ON RE ORE oe eT GE eee ee 51,318,648 55,039,906 *3,721,258 *6.76 
IE isch hoo WS a ia/o 10455 is aa a ere Sb eS 6 50 siete lacgavar avalos GaSe ate oa w aa awn ela tai ae eal Cd waren er eae ore 5,599,463 5,241,032 358,431 6.84 
Transportation ea aractia aioe iti atta ar ala Gch al Tod ina dea“ott e hoy sale Wi aA Weal Fa gael a Wins TW elite! OS, Wg im och -or'st Ay Stern ae 87,289,456 89,545,840 *2,256,384 *2.52 
I Birla Sa sai aces cal a oar hs Ss aires ded a a ara eg Olek ps aka malas a wig oa rw ao ok A ACR a Lacs ocala w'grenateiears 8,851,319 6,793,829 2,057,490 30.28 
NT 6 hip orn ic WCW Un coro Guid G8 Waves Wl Abin elton & aacu a 6 iai'e Oi hi eid S50 A eSlG A Rle el e-@ Hieneleiate ib eaceracane et 2,215,353 2,212,147 3,206 0.14 

Total Rallway Operating Expenses «........scccccccccess ccecccecesceccccccse SECGQERERE $595,472,301 F °5;205,790 *2.97 
oe Rs 2 eee ee pee elk ei leew a at stars ele g AR gem ROR Re pra Aeies a erate oeeaese 35.47% 34.77% 

Total Operating Ratio ee ee ete i Scales ota i a oe Wl ao Wola oe i: OR ec ie er ole ale wre ee 75.65% 74.34% 

Net Revenue from Railway Operations Nestea ear seat ac: rahe nen scary gh aisle scat aN or ea Steal ay he Wimrac eee mee $ 59,909,989 $ 66,101,085 $ *6,191,096 *9.37 
RP Re eR ee ee Ee TN eee Ce TT eee ET OT ee $ 12,286,617 $ 12,076,677 $ 209,940 1.74 
Equipment, Joint NIE AMIN tcc # fare ial ela Wn gireliciain, wiate wie Ore ewe ais ne 4NO Crud waa S ae ere 2,806,145 3,860,558 *1,054,413 *27.31 

Total Charges to Net Revenue ..... Ser eG Wes abide AR we La web ake at Cimrara a neatecaterm Pee anacs: $ 15,092,762 $ 15,937,235 $ 844,473 *5.30 
Net Railway Operating Income, as defined in the Transportation Act of 1920............ $ 44,817,227 $ 50,163,850 $ *5,346,623 *10.66 
Other Income—Rents, Dividends on Stock and Interest on Bonds owned ....... .... 8,570,687 7,116,338 1,454,349 20.44 

Total Income from all sources ...... eat eterna are Ea tevara agar e eriaaataie ane lalalaie ean eae $ 53,387,914 $ 57,280,188 $ *3,892,274 *6.80 
Pbmotiame Tar TRGCrest Aid TSMC AID oo oioicicic Skea cee e esd ccweseeeaecee Rn PO ne ae $ 30,091,076 $ 28,930,108 $ 1,160,968 4.01 
All Other Charges against Income .......... p etiesaretnecacea acarae eat a ret at erahe ea ee tT re a 664,493 740,321 *75,828 *10.24 

ne ONE) NII URN Bo 6k oS sin os wah we Kos Wiss SNe Nia WN es ewes enws $ 30,755,569 $ 29,670,429 $ 1,085,140 3.66 
Balance of Income available for dividends and other Corporate purposes..............+- $ 22,632,345 $ 27,609,759 $ *4,977,414 *18.03 
Dividends declared: 

OIE 25 gional oa: nn ocd a: wud Cos We U6 iaste.e Toa e fash ar alias Gia eLStb bok (aly Stes oo aL eS Se ci @ HMR RN S - 2AGGGS8 sf  ZSGGSSS 5 coccwsss. «Serine 
I lo Sy a hrc arg tal ai ah oo oa orgies mnie ecdela SO araIaHL SKIS wR OE ME a eee ah emaee 10,964,491 9,116,725 $ 1,847,766 20.27 
aN ance 5 ack 9 oh pr aa oo wi mica Wee ha 3S Tis enw Wi ARR I ome b 3 a aes $ 13,319,019 $ 11,471,253 $ 1,847,766 16.11 
Leaving a Surplus, after all charges and dividends declared, Of .......ccccccccccccccces $ 9,313,326 $ 16,138,506 $ *6,825,180 *42.29 
STATISTIC 
te MN as ca ao, 6) Win Ole aCe WS Gb 0 Cw Ow Os ble BAS HATES VCO ne REE Kees 12,873,274 13,736,339 *863,065 *6.28 
SS | a iia ah coreg karan tow Ries 6 Let eLS: wiutalin rat a AURIS COAG Selo ate Ba etn aw Ss 844,449,038 902,306,942 *57,857,904 *6.41 
ee ggg as 'g ps0 55's 0 6G: WIG IS ssi ews 6 3 clase onde Bal eiwrbl owe 6 Ruble elie wietec ene O8 & 65.60 65.69 *0.09 *0.14 
Averans Tete Der Paemmeneer Miles COMES) 6 ckc ccc ces ccewwevccccsceceveccecdssnecccese 3.113 3.118 *0.005 *0.16 
Ca NN 3g. nw iia (al <gr'gs ole io" SG fA. 0's Ow Tellme 6s 6 are @: Sw laaiee wer Os Roe Wels o aiie.elele 108,495,849 114,222,970 *5,727,121 *5.01 
a a aaa haa td '3 igus ng SUG Vo Shiu ae Wa PI Sar IML wm [ows wea SP OTTO ITS SRT: aCe lw: SLOT O Rte 60: 20,841,869,236 21,351, 919. pe *510,050,496 *2.39 
Se I NN Ng ae ak ah sacha a. by Whaat WLS TSG 10 6. ki wt Spee ehers ere oc sbaxa anal wi @ wighaiaredy ake oar ate 192.10 186.9 5.17 2.77 
Average Rate per Ton Mile RR a ee er eer arn ene eee icatalataiat oad ie aan ee waar ee 9.77 9.95 *0.18 *1.81 
ee Se sda aa 5 da re alo inl osm oi #1H Midiins 0/8 -0ce7 Oia SoBe: Svan @:Slalar a mrarw Keer aie 856.67 850.05 6.64 0.78 
N,N 6 5. lig as ws rd al aris ea oS OS Sse ORNS Ae See TEKS See aero ws 10.67 10.23 0.44 4.30 
*Decrease. 
Condensed Balance Sheet—December 31, 1927 
ASSETS 
Investment in Property used in Transportation Service ............ ea oes. we ere ee ae ee ee ee $859,885, 306 
MINN ye SAN Gi aa sorte a giset acon bio aad ae arn ol oes eitae eae wore etre IPS mick (Rie ew SC emowee ieee aire oh Sarak eS S wore, ec aranui a aver tie ete piaretstuee miele $608,337,240 
ES EE OR REA RS OE EEE ENE ES ee REECE ee acasakaita usta lle’ acer dca wa ia an) tte ar aah Weta ema aria aa 251,548,066 
Investment in Separately Operated Companies, including Miscellaneous Physical Property .........ece cece cececcececceceece 58,174,738 
Investment in Sinking Funds and Deposits account Property Sold mente @Bahea Ere oe 4 We ee Meee ae Care e a ae Rams oe Kal eas oe Rae 667,703 
mei OR SU SIO os on cio ccc deen hee nlew eae deee wale eas a eae ees women at Siro ed where. hb Grech me wie Sele Ce dcaee aie Giulela aie wwe mereres.8 6 56,741,577 
PO eT Cee eT CLE TC CER EET Te eee aneueewe (etvaewseaweew ewe Pe a I I IE ae $975,469,324 
a Or Tarlo i Ut Sa eee glk We facto ie al Vain eoe wish 6 eG Ae aia Kee AS CERECS CROC OETEOHCESHR SOS SEOS EDS eee rT Tr re re ee 91,913,650 
I aha oc ac hale arated aac race vague alalas Arar ace ace 8 Oia ALS RECS O14. 8 Ss) SH ae WE Or SIERO OMENS MOOT eT TEC OCU eT Ce Ce "$18, 749,860 
Caen Meserve for Bedemption of Bonds, Jamwary 1. T9255 ......6cccwcccccscscvcacicecsceeesscccessccs 34,717,775 
ee ete Ma let aha ree ene arent a gah els Geeta era: Stig Sie clad aie e-stWi Wi whe! Mie eM CIS Gace ots) wie Bile Siwrelere me ielewrhigiaters 38,446,015 
gg ESR Eg arg ee ee en ee ee er Te re Tee Te ee or eT eT Tee ee ee ee ee ee oe ee 4,201,266 
RE SoA POLE RE Pe Re Se Ea ee Ae PER, ET RC re oe eT eee eS Te Ce Ee ERE ee ee ee $1,071,584.240 
LIABILITI ES iss 
ee EE I EERE EO ee ee eT Crt eee re ee LE CET ee Te eR Ee $274,051,03 
RGIS IESE EERIE, Tiny Rey eG mer er no aeRO a eee pe grea gad ang akeay Scarce ag te octane oc atl a Ses oh By Uk cha eile Se ocak TIA $58,863,181 
I ne rns he ree Bere eth ol ctaha eed plasel/ee 4 biel aie ele aire a gi We Wow ANSTO IS Aa E Spr Sian 64:6 wie OUR Cal Oe erelb em eele Mine eee 215,187,854 
neem A, OG Co ag un wid bm wi Mie wre Wiese eee dre ow WiwOS Win ate RIN SM OOD SIRS aC wie noo clagiels ee MMe elaisle plein Helse Seems se nelgeae ge vies 3,320,231 
RE ee = Re ey eee ee sr ee Cre ee ree ee re eee rr a ee ee Cae 553,379,175 
III NINES, Faye Kone earns rs cs"Ghea Siti sare. 0 cain ik 0 9s1a) ae AiGik'd) Cine IORI OSU SEM Mae sew ea saw eUw oad, ea eee eae wena. $476,454,423 
eee NS PER LOC EE EERE ROT ETT E RCE EE 70,488,800 
ee nee RAP OE eee Ie EEE TEE ETUC OR CER COE ee 6,435.950 
Curre Traffic and Car Service Balances, Accounts and Wages *ayable, Interest and Dividends 
Matured and Unpaid. Unmatured Dividends Declared, and Other Current Liabilities. ........... 22. e ee eee eee eee eee 29,570,123 
pends Collied fer Redemption, Payable TanGary 1, TSSS occa cnc vce tee cc css cwcsnesescccsecer cere ceveccesesessseeensecens 33,871,000 

4 Laamiity for Prevident Punes and Cther Delerred Tie ..< «oon ekg seve cveceereee cece cece ee enrce cee eres este saws dies 64 10,424,802 

! eee nn ene a REE ren ee rr Tan er rere err ree Ter ee ree ee ee ee er 61,772,898 
ns NIE MUN Se ici cc's cin 'ee oan bed wie DIELS OT OKA MSW AER ETT ROS CO Ow CEES RSMO HE Rae Melee eee Reese nee 14,259,312 
a ce OO eR ica lt cri agitate alte’ Wl aes nel SMa wld @ SATA READS COOREEE SE MERCH URERS SAVE eC SH OPES ae SUM Rie Mine eee 90,935,666 

EOE EET EEE EE OC EEE CIT EO EE PC LO TE TOE TTR OR CECE CPR Oe $1,071,584, 240 

{ see eee 

ROAD OPERATED AND EQUIPMENT 
nee ia) (a RC NI oa rg se awl gh lala Sapp aR sceeia ed Fie «CO Side Wa ew MIELS ONS CELE Mele aie ele oN DE MOEN eRe Aes emma Dincic a cee diclare 4 5,638 
Te ne NN SOF OEE TEL EEE FEO OTE PRET COE CL 11,037 
I Se a at irda ia hc Ba ae a lanl LER ena LOR W Oia wie RN etna. o Fietw AA Sa eee ek AD Mee eR eine Nae eS Steam 2,539 
Electric 13 
Others... 2 
ae 2,554 
aan N RR ON CONN gg 8g saa ar wna ver aia E Uw La Ta ay Ore eee at Sami or 01 lal of Gu Pierebay WAS STR ere. oe Sle el a Himtaleie le la er eel cle Re Sera ale Maleiidieye KarHIS € WE ete ewe 1,704 
Freight I Fe ee ca i Se satya rel cles ara oe th naw ag SOR Scheer wile as Fe STO, bs hel Wh eae ww LSAT) Goin ces RI ah Oriel SelB Tek aia ae- ania as 105,940 
ES OC EE OE OE EO OE EE ee ee Pree eee ee ee ee ee ee ee eT 179 
aa Cs ett oa a a ahs heiicp ale naive oa a 20 WS W5co ples 4 106i wl wig Tb) aioe Swain a ile 6 (a, VR wav arat Fal of Ae Si a Basel ROSH URN weil eae RE Rivet ole ada Sta er ar elle 2,995 
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In these days of business 
undertakings of great magni- 
tude, the financial structure of 
a corporation has a_ highly 
important bearing upon the 


attitude of investors toward 
outstanding security issues. 


This explains the close contact 
that has come to exist be- 
tween corporation executives 
and investment experts in de- 
veloping a broad, flexible and 
economically sound financial 
program. 


Securities based upon a finan- 
cial program such as this are 
presented in our “Investment 
Suggestions.” 
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Is a reversal of the major trend of stock 


prices in sight? 
your profits? 
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Perplexing Cross Currents 
of technical and manipulatory recessions. 


Read The Business Economic Digest— 

annalist of authoritative financial opinion. 

The Digest measures contemporary fore- 
casts by its scientifically Weighted 
Average which gives such consider- 
ation to each opinion as the past 
accuracies of the individual econo- 
mists justify. 


Send for a free current copy con- 
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probable future trend of security 
prices. 
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and obtained 13 producers with 7,500 bar- 
rels capacity. 

The total production of the Sinclair 
Company was 4,775,607 barrels. However, 
the Empire Company had a royalty in 3,- 
678,994 barrels produced from Cacalilao, 
while the Mexican Gulf had a royalty in 
32,702 barrels, and Kone & Willis in 152,- 
168 barrels from the same hacienda. This 
would mean that Sinclair’s production from 
its own properties was but 911,743 barrels. 

The National Railways of Mexico, which 
conducted drilling operations on its right- 
of-way through the heavy oil district, about 
30 to 50 miles west of Tampico, completed 
39 wells in 1927 ten of which were pro- 
ducers with 48,680 barrels. The preceding 
year the National Railways drilled 45 wells, 
and obtained eight producers with 36,000 
barrels capacity. 

Most of the drilling in 1927 was at 
Clarin about 30 miles west of Tampico. 
The company obtained one well with an 
initial capacity of 20,000 barrels. It ac- 
tually produced as high as 17,000 barrels 
daily. As a result of this “discovery” 
well at Clarin, the Pan American and Mex- 
ican Gulf started energetic campaigns, 
which lasted until July Ist, when the per- 
mits of the latter two companies expired, 
and they were unable to obtain addition- 
al ones. The National Railways, being a 
government concern, is continuing its de- 
velopment campaign. 

In 1926 the National Railways produced 
from wells on its right of way a total of 
4,232,270 barrels. However, there was a 
severe drop in 1927 as only 1,898,573 bar- 
rels were produced, or 55.14 per cent less 
than in the previous year. 


Marland’s Operations 


The Marland Oil Company of Mexico 
drilled 24 wells in 1927 of which five were 
producers with a combined capacity of 
2,075 barrels. In 1926 Marland drilled 
36 wells with fourteen producers and 
8,140 barrels capacity. This company’s 
holdings are all in the heavy oil district 
about 50 miles west of Tampico. The to- 
tal production in 1927 was 567,411 barrels 
against 924,210 barrels in 1926. 

The Agwi Petroleum Company, which 
is controlled by the Atlantic, Gulf & West 
Indies Steamship Company, did no drilling 
last year. 


The East Coast Oil Company is the sub- 
sidiary of the Southern Pacific Railway 
Company. The company drilled five wells, 
and obtained four producers with . 650 
barrels capacity in 1927. In 1926 the com- 
pany drilled 24 wells and obtained 17 pro- 
ducers with 13,250 barrels capacity. East 
Coast produced 594,720 barrels last year 
against 932,295 barrels in 1926. 


The Texas Company of Mexico drilled 
five wells and obtained four small pro- 
ducers in 1927. The previous year the 
company drilled four wells and but one was 
a producer. The Texas Company pro- 
duced 224,129 barrels of light crude and 
258,457 barrels of heavy crude, or a total 
of 482,586 barrels against 675,599 barrels in 
1926. 


A few small companies and contractors 
carried on drilling operations in a limited 
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New Issue 
——————— 


$1,500,000 
Kobacker Stores, Inc. 


(An Ohio Corporation) 


77% Cumulative Preferred Stock 


With Common Stock Purchase Warrants Attached 





Preferred as to dividends and as to assets up to $100 per share. Cumulative dividends payable quarterly beginning June 1, 1928. Cumu- 
lative semi-annual sinking fund commencing September 1, 1930, payable out of net profits or surplus after provision for dividends on the 
Preferred Stock, amounting annually to 3% of the par value of the greatest amount of Preferred Stock issued. Redeemable in whole or 
in part on any dividend date, upon thirty days’ notice, at $110 and accrued dividend, redemption of stock to be ex-warrants. Dividends 
exempt from present normal Federal Income Tax. Listing under Ohio Personal Property Tax not required. 


Warrants: Each Preferred Stock Certificate will carry a warrant (non-detachable, except by the Transfer 
; Agent when exercised or upon redemption of such Preferred Stock), entitling the holder to purchase % 
share of Common Stock for each share of Preferred Stock represented, at the rate per share of $32 if pur- 
chased on or prior to January 31, 1929; of $37 if purchased thereafter and on or prior to January 31, 1931; 
of $42 if purchased thereafter and on or prior to January 31, 1933; of $60 if purchased thereafter and on or 
prior to January 31, 1934; of $75 if purchased thereafter and on or prior to July 31, 1935. 


Transfer Agent: Guaranty Trust Company of New York Registrar: The Chase National Bank of the City of New York 


CAPITALIZATION 


Authorized Issued 
7% Cumulative Preferred Stock (par value $100) .............. $3,000,000 $1,500,000 
Common Stock (mo par value) ...............00eceeeeees 100,000 Shares* 80,000 Shares 


*7,500 shares reserved against exercise of Common Stock Purchase Warrants. 


Mr. Alfred J. Kobacker, Chairman of the Board of Directors of the Company, summarizes from his letter as follows : 
History: Twenty-five years ago the general merchandise business, of which the business of the present Company is 
the outgrowth, was started in one small store with a capital of $2,500. Sales during the first year were $21,000. In 1919 | 
the first store of the present chain was opened in Columbus, Ohio. In 1921 the first Buffalo, N. Y., store was started, 


and two years later a second store was acquired in that city. In 1925 the Tiedtke Store in Toledo, Ohio, was purchased, 
| and a year later a third Buffalo store was opened. 


| Business: The Company operates a chain of popular price merchandise stores. 

only, and substantial savings are effected for the Company by discounting all bills. The stores are large and centrally 
located in the merchandising centers of selected cities. In the past ten years the volume of business has increased 
| nearly twentyfold. Recent expansion has been rapid, and the results of the last fiscal year reflect the benefits that 
have come from increased volume and more economical management. The store managers and other executives, who in 


the past have shared as partners in the business, will, upon the completion of this financing, become holders of sub- 
stantial amounts of Common Stock. 


Practically all sales are for cash 


Net Income: The net income of the business (after amortizing lease premiums in accordance with approved ac- 


counting practice, after eliminating non-recurring items consisting of interest, officers’ bonuses and other charges, and 
after deducting Federal Income Tax at 131%4%), as certified by Messrs. Peat, Marwick, Mitchell & Co., were as follows: 


| 
| Net Income as above Per Share Common 
| Year ended Jamuary 31, 1925 ......cccccccccccccccccs $203,639.80 $1.23 
Wemr emmed Pamuary Si, O26 .... ccc ccsccccesccscccce 232,862.33 1.59 
| Wenr emmod damumnry Si, WET... cc ccccccccseccccsccs 206,571.40 1.26 

11 Months ended December 31, 1927 ................ 353,179.81* 3.10 


*Provision has been made for all shrinkages and markdowns taken at the close of the fiscal year. 


Balance Sheet: The Balance Sheet as of December 31, 1927, giving effect as at that date to the present financing 
and transactions incidental thereto, as certified by Messrs. Peat, Marwick, Mitchell & Co., shows Current Assets of 
$2,184,571.69, including cash of $910,362.55. Current liabilities are $528,658.95, providing a current ratio of over 4 to 1. 


Management and Control: The management and control of the Company will continue with those who have founded 


this business and have been responsible for its success. The policy of adding new stores in carefully selected merch- 
andising centers will be continued. 


All legal details in connection with this issue are subject to the approval of Messrs. Cadwalader, Wickersham & Taft of New York for the 
Bankers, and. Messrs. Tyler, McMahon, Smith & Wilson of Toledo, Ohio, for the Company. We offer this Preferred Stock if, as and 
when authorized, issued and received by us, subject to the approval of our counsel of all legal proceedings in connection therewith. 


§1 Share Preferred Stock 


Unit 144 Share Common Stock 


Price rer unit $118.50 and accrued dividend on Preferred Stock 


7 George H. Burr & Co. 


| The above statements are not guaranteed, but are abtained from sources we believe to be reliable and upon which we have acted in the 
| purchase of this stock. 
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way during the past year. These companies 
and individuals were in most cases oper- 
ating under the petroleum law of 1925; 
that is, they accepted concessions in ex- 
change for their fee ownership in lands. 








“Bulls” and “Bears” 
(Continued from page 297) 











Mack Truck— 
Rating “B” 
Weakness in the stock of Mack Truck 
followed the presentation of the 1927 earn- 
ing report showing dividends earned only 
by a small margin. Greater concern was 
directed to the statement of the president 
in divulging his plans for the coming year 
of budgeting on a basis similar to that of 
1927, which is perhaps very close to the 
true picture in the motor truck industry 
as to the outlook. 


Manhattan Electrical— 
Rating “C” 

Manhattan Electrical Supply and its sub- 
sidiaries reported net profits of $990,355 
for the year ended December 31, 1927. This 
amount is after depreciation but before in- 
terest, taxes, amortization of patents, and 
other non-recurring charges. 


Midland Steel— 
Rating “A” 

Midland Steel Products reported net 
profit of $1,776,875 which is equivalent, 
under the participating provisions of the 
stocks, to $14.61 a share earned on the 
preferred and $7.20 a share earned on the 
common. This compares with earnings of 
$14.38 and $7.09 respectively on the two 
classes of stock in 1927. 


National Lead— 
Rating “A” 

National Lead went to new low prices 
for the year following the report of the 
president that no change in dividend was 
under consideration. The reduction in 
metal prices, especially of tin and lead, 
in the past year accounted for a shrinkage 
in inventories of $4,000,000 in value. Earn- 
ings for 1927 were equal to $10.25 a share 
compared with $37.94 in 1926. 


Packard— 
Rating “A” 

The stock of Packard in its strength re- 
flected the record earnings reported by the 
company for the five month period ended 
January 3lst, which were equivalent to 
$2.80 a share on the outstanding stock. 
This compares with $1.78 a share in the 
corresponding period of a year ago. The 
month of January established a new high 
record in earnings for that month, and the 
rate of production in February is such as 
to indicate earnings of about $3.30 for the 
first half of its fiscal year which ends Feb- 
ruary 29th. 


Pro-phy-lac-tic— 
Rating “A” 
Another of the “non-depression” stocks 
which were recommended some time ago, 
namely, Pro-phy-iac-tic Brush, continued 
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its favorable earning trend. It reported 
earnings of $6.56 a share for 1927 com- 
pared with $5.34 a share in 1926. The 
past year was the most profitable of the 
61 years of the company and its prede- 
cessor, and it marked the forty-first year 
of uninterrupted dividends. Foreign bus- 
iness established a new high record, and 
the outlook continues favorably defined in 
both foreign and domestic fields. 


Radio Corporation— 
Rating “B” 

The improvement recorded in the 1927 
report of Radio Corporation explains in 
part the activity and strength of the shares 
in recent periods. The company showed 
the highest gross income in its history. Net 
income also made a new record $6.15 a 
share being earned compared with $2.84 
in 1926. The financial condition of the 
company was also materially improved by 
an increase in current assets that has es- 
tablished the ratio at slightly more than 
three to one against liabilities. This lead- 
ing unit in the industry has accomplished 
many constructive changes in the year that 
should smooth out its progress in attaining 
the ultimate in this progressive industry. 
With the stock appearing to be liberally 
discounting its current status, this cannot 
be regarded as a true measure of future 
possibilities. 


St. Paul— 
Rating “D” 

With the removal of the old shares of 
St. Paul which are supplanted by the cer- 
tificates, the reorganized road made an 
auspicious start as evidenced in the Janu- 
ary earnings, which showed a very satis- 
factory improvement over the same month 
a year ago. 
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Investment Trust Barred 


UR readers will recall the attitude 

taken by Mr. Guenther regarding in- 
vestment trusts in the early stages of their 
introduction. He advised caution to 
those interested in the possibilities of 
investment trusts, because they are largely 
dependent upon sound management. When 
this is lacking, avoidance was encouraged. 
A typical case is to be found in the legis- 
lation for regulation of investment trusts 
in which Attorney General Ottinger has 
obtained an injunction restraining the New 
England Investment Trust from doing 
business in the State of New York. Be- 
hind this organization have been the meth- 
ods and personality of one A. B. Benesch 
who, though not holding office in the cor- 
poration, was prompted in this stand only 
to escape the responsibility. The partial 
payment plan was employed in selling the 
securities with the funds finding their way 
to the account of officials in charge instead 
of being used as those who furnished the 
funds had expected. The strict censorship 
maintained by THE FINANCIAL Wor_pD in 
accepting advertising copy made impossible 
the inclusion of this trust’s message in its 
columns, which had been given wide pub- 
licity in many publications throughout the 
country. 
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food— 


more than a public utility 


Rapid increase of our national population has made food distri- 
bution one. of the most important problems of the day. Ways 
must be designed to keep fresh supplies of food moving toward 
the market centers. To this end it has become necessary for for- 
mer competitors in the distributing field to co-operate. 


NATIONAL FOOD PRODUCTS CORPORATION, organized to 
acquire stocks of food companies, holds stocks in the following 
concerns : 

H. C. Bohack Ce., Inc. 
James Butler Grocery Co. 
David Pender Grocery Co. 
United States Stores Corp. 


Allentown Dairy Corp. 
First National Stores, Inc. 
Richmond Ice Co. 

U. S. Dairy Products Corp. 


We recommend the purchase of National Food Products 
Class “‘A’? Common (with warrants) at 33. 


to yield 7.60% 
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AST fall the Department of Com- 


L merce began issuing reports of 

public utility earnings, showing 
the monthly gross and net of 95 com- 
panies and systems throughout the coun- 
try that operate in all the utility fields 
except telephone and telegraph. It is in- 
teresting to note the unparalleled record 
of the industry, which shows that over 
the past four years every month has re- 
corded a gain in both gross and net. For 
December, the last monih published, gross 
was $193,000,000 and net $78,000,000. This 
compares with $188,099,704 and $73,000,- 
488 for the same month in 1927.  Prelim- 
inary figures for the year show gross as 
$2,117,161,388 and net as $774,786,991 
against $1,995,258,798 and $715,080,885 in 
1927. 

x ok * 

Net power output of American Water 
Works and Electric Company’s electric 
subsidiaries for the month of January 
totalled 145,229,961 kilowatt hours, com- 
paring with 144,338,319 kilowatt hours in 
January, 1927, an increase of 6 per cent. 

* * * 

Net earnings of $4,034,702 applicable to 
reserves and the common stock of the En- 
gineers Public Service Company and sub- 
sudiary companies for 1927 were shown in 
the annual report going to the stockholders 
last week. This is equivalent to $5.21 on 
797,240 shares outstanding compared with 
earnings per share of $4.09 in 1926 and 
$3.25 in 1925. 

* * * 

Associated Gas & Electric Company’s 
preliminary earnings statement for 1927 
showed gross of $34,939,706—an increase 
of $5,655,460, or 19 per cent, over 1926. 
Net after operating expenses, maintenance 
and taxes amounted to $16,760,154—an in- 
crease of $3,623,262, or 28 per cent. Bal- 
ance for Associated Gas & Electric Com- 
pany dividends and depreciation was $7,- 
673,442—an increase of $2,182,877, or 40 
per cent. Net to dividends and surplus 
totaled $5,974,711—an increase of $2,111,- 
339, or 55 per cent. 

* * * 


Philadelphia Company and _ subsidiaries 
reported net income for the year ended 
November 30, 1927, of $11,693,675 after 
rentals, interest, depreciation, amortization 
and reserves, equivalent after preferred 
dividend requirements to $9.03 a share 
earned on 952,272 shares of common stock, 
compared with $10,937,922, or $8.22 a share 
on 928,660 common shares in preceding 
twelve months. 

x * x 

The report of the Brooklyn City Rail- 
road Company for January showed net cor- 
porate income of $81,333, against $72,775 
in the same month of last year. For the 
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seven months ended on January 31, net in- 
come came to $639,714, against $69,240 in 
the previous like period. Passenger rev- 
enue was $934,910 for January and $6,603,- 
(99 for seven months, against $965,475 and 
$6,643,336 respectively last year. 


* * * 


The Pacific Telephone & Telegraph Com- 
pany reported for 1927 a consolidated net 
income of $11,576,395, after taxes, depreci- 
ation, interest and other charges, equivalent 
after preferred dividends to $7.15 per share 
on the $100 par common stock, against $10,- 
104,229, or $12.05 a share earned on a 
smaller capitalization, in 1926. 


* * * 


The net profit of the Tampa Electric 
Company for 1927 came to $1,431,785, after 
taxes and charges, equal to $2.83 a share 
on the common stock, after preferred divi- 
dends, and comparing with $1,437,863, or 
$3.12 a share, earned in 1926. 


* * x 


Stockholders of the Shawinigan Water 
and Power Company of record March 26th 
are offered new stock at $50 a share in 
the ratio of one for four. In addition 
70,800 shares have been reserved, which 
will be exchanged for St. Maurice Power 
stock in the ratio of two Shawinigan for 
one of St. Maurice. The profit of the 
Shawinigan Company for 1927 amounted 
to $3,294,782 after expenses and _ interest, 
against $2,957,323. 


* * * 


The American Gas and Electric Com- 
pany and subsidiaries reported net income 
of $14,829,811 in 1927, equal after pre- 
ferred dividends to $6.53 a share on 1,905,- 
223 shares of no-par common stock. This 
compares with $13,008,753 or $8.12 a share 
on 1,314,180 shares in 1926. 


* * * 


The National American Company, in- 
corporated on November 23, 1926, as a 
management and holding company, has 
made public its first annual statement, 
showing that on December 31, 1927, it 
owned or controlled nine companies. 
The report discloses that after payment 
of dividends in 1927 aggregating $349,080 
and after setting aside $1,785,574 for 
dividends declared payable in 1928 out 
of 1927 earnings, the surplus remaining 
was $383,121. The total of $2,517,775 
represents only the net income of the 
company during the past year and does 
not reflect the company’s proportionate 
share of undivided earnings through the 
ownership of stock in other organiza- 
tions. On the average number of shares 
outstanding during the year, net sur- 
plus earnings were equivalent to $5.33 
a share, 

* * * 

It has been announced that a stockholders 
committee has been formed for owners of 
the stock of American Telegraph & Cable. 
Western Union’s guarantee of $5 per share 
per annum expires in 1932, and there ap- 
pears to be little likelihood of its renewals. 
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A High Degree 
of SAFETY 


INSURANSHARES MANAGEMENT COMPANY in its an- 
alysis of the stocks of leading Insurance Companies 
which underlie INSURANSHARES TruST CERTIFICATES, 


gives special attention to the factor of financial 
strength. 


The approved companies have enormous surplus and 
reserves carefully and expertly invested. Some idea 
of their financial strength may be gained from the 
fact that the“invested capital of the corporatioris 
whose stock issues underlie INSURANSHARES TRUST 
CERTIFICATES aggregate over EIGHT HUNDRED MILLION 
DOLLARS as follows: 


PN ish iceaewin bien $261,500,000 
Surplus and Reserve. .$558j300,000 (213 % of capital) 
A surplus factor of safety of over 213%! 


The purchaser of INSURANSHARES TRUST CERTIFI- 
CATES buys a pro rata interest in a business that has 
shown a continuous record of growth and prosperity 
in bad as well as good times. The expectation of a 
fair and increasing yield, together with gain in the 
capital invested, is based upon what has happened in 


of everybody. 








insurance stocks for the past twenty years. 


INSURANSHARES TRUST CERTIFICATES are issued in 
small denominations to bring them within the reach 


Send for circular explaining the advantages 
of this sound and profitable investment. 


INSURANSHARES CORPORATION 


67 Wall Street, New York 


:: Tel. Whitehall 9082 





























Independent 
Oil Booklet 


This publication gives 
information concern- 
ing 100 oil companies 


Ask for F.W.-2 


Jenks, Gwynne & Co. 


MEM BERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 


30 Broad Street 
New York 





Wires to 
Boston, Chicago, Dallas, Hartford 
Montreal, Philadelphia, Quebec 
Toronto, Tulsa 














BUY THESE 
STOCKS NOW? 


We have just published a Special 
Analysis of an under-valued stock which 
should advance substantially from present 
levels. This is a bargain stock and should 
be bought at once. 


This Special Analysis will be sent to 
you free of charge. In addition, we shall 
be glad to send copies of our regular Stock 
Market Bulletins, which discuss the profit 
or loss possibilities in over 25 different 
securities. Numbered among these stocks 
are: 

Philadelphia & Reading Studebaker 

Coal & tron Western Pacific Preferred 


National Cash Register Great Northern 
General Outdoor Adver- Hudson 

tising Lehn & Fink 
Westinghouse Air Brake Chrysler 
Pennsylvania R. R. Freeport Texas 
Rock Island General Motors 
Nash 


Hupp 

Utilities Power & Light Baltimore & Ohio 

Simply send your name and address and 
the above mentioned Bulletins will be sent to 
you without cost or obligation. Also an in- 
teresting book called “MAKING MONEY IN 
STOCKS.”’ 

Investment Research Bureau 

Div. 223, Auburn, New York 
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FIXED TRUST SHARES 


American Basic-Business Shares Corporation 
Depositor 

67 Wall Street, New York City 

| 

| 


The Equitable Trust Company of New York 
Trustee 


Each Fixep Trust SHArRF represents a 1/1000th partici- 
pating interest in property (deposited with the trustee), 
consisting of cash and a unit of common stocks of the fol- 
lowing nationally known basic American industries: 





Railroads 


Illinois Central R.R. Co. 
Louisville & Nashville R.R.Co. 
New York Central R.R. Co. 
Northern Pacific Ry. Co. 
Pennsylvania R.R. Co. 
Southern Pacific Co. 

Southern Railway Co. 

| Union Pacific R.R. Co. 


Standard Oil Group 


Standard Oil Co. of Cal. 
Standard Oil Co. of Ind. 
Standard Oil Co. of N. J. 
Standard Oil Co. of N. Y. 
Vacuum Oil Co. 





Industrials 


American Can Co. 

American Radiator Co. 
American Tobacco Co. “‘B”’ 
duPont (E. I.) de Nemours & Co. 
Ingersoll-Rand Co. 
International Harvester Co. 
National Biscuit Co. 

Otis Elevator Co. 
Timken-Roller Bearing Co. 
United Shoe Machinery Corp. 
United States Steel Corp. 
Woolworth (F. W.) Co. 


Utilities and Quasi- 
Utilities 
American Tel. & Tel. Co. 
General Electric Co. 
Pullman, Inc. 
Western Union Telegraph Co. 
Westinghouse Elec. & Mfg.Co. 








| tached to certificates. 


Smith, Burris & Co. 


| 29 So. La Salle Street 
| Chicago, Ill. 


for Central section of 
| the United States 





Dividends are payable semi-annually against coupons at- 


Fixep Trust SHARES are sold to investors by established 
investment houses and banks in most of the important cities 
of the United States and in several foreign countries, and 
are wholesaled to dealers by the following firms: 


F. J. Lisman & Co. 


| 20 Exchange Place 
New York City 


for Eastern section of the United States 
and foreign countries 


Ross Beason & Co. 


San Francisco, California 
Salt Lake City, Utah 


for Western section of 
the United States 





























Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange end 
principal commodity Exchanges. 


60 Beaver Street, New York 
Fenner & Beane Bldg. New Orleans 
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Key Men of Business 
(Continued from page 300) 











banquet to 200 fruit dealers from the 
street-peddler to the wholesaler and con- 
vinced them of the value of his Terminal 
facilities. He even permitted fruit ships to 
land their cargoes free to convince them 
of the feasibility of his terminal facilities. 
Soon the steamships began to come to the 
Bush Terminal. Today 27 lines from 88 
ports of five continents are docking there. 

Gradually in reviewing the accumulating 
problems which had accrued from his early 
decisions, he formulated a kind of creed of 
service: “I must make it possible to move 
large quantities of merchandise over long 
distances at carload rates and forward 
small quantities of merchandise over short 
distances at less carload rates. I must re- 
duce freight charges; eliminate waste and 
expense in transit delays; insure prompt 
delivery of goods to the ultimate consumer 





in perfect condition in the shortest possible 
time and I must assemble facilities of 
transportation to reduce unnecessary hand- 


ling. I must provide direct track connec- 
tions with the transportation systems of the 
country to permit the movement of mer- 
chandise to and from cars and a distribu- 
tion depot and to eliminate cartage and its 
burdensome expense. I must offer the non- 
resident manufacturer all the advantages of 
model loft buildings and warehousing as 
comprehensive as the largest national man- 
ufacturers enjoy in the handling of their 
goods. I must place tugs, trucks, and 
tracks at their doorsteps.” 


This group of good intentions brought 
Bush face to face with the tremendous 
problem of co-ordination and close upon its 
heels the question, “How can economical 
co-ordination best be accomplished? What 
principle governs it?” And as usual he 
asked and answered his own question: “By 
organized co-operation.” 

And that was what happened. He co- 
ordinated shipping and manufacturing, cen- 
tralization of production and distribution 
of product. Power is supplied to the man- 
ufacturer, deliveries from the car or steam- 
ship are made at the dock of the tenant’s 
unit, and a fleet of 50 five-ton trucks are 
ready for local distribution of Terminal 
tenants’ manufactured products. Raw 
material comes in from all parts of the 
world, is put into process by Terminal 
tenants, and distributed by ships, rail or 
trucks to points of consumption. 


A Perpetual Fair 


His great sky-scraper on 42nd Street, 
New York, is a perpetual Fair, an ex- 
hibition home, where the out of town or 
city buyer may view samples of the prod- 
ucts of the selling organizations associated 
with the Bush idea. 


Not content with his achievements Mr. 
Bush’s company has plans under way for 
further expansion to the extent of $20,- 
000,000 in the next five years. 


Both in his day by day contact with his 
work and his associates and employees, 
Mr. Bush keeps close to the human ele- 
ment and ideals of service. Of ideals in 
the business world Mr. Bush says: 


“IT believe that nearly all construc- 
tive American business men have ideal- 
ism and are a bit ashamed of it. They 
are apt to hide their ideas behind a 
hedge of commercialism. As a matter 
of fact, while all ideals may be inspir- 
ing, they must be made to pay if they 
are of any practical benefit to the 
world, for an ideal which cannot pay 
its board and keep usually ends in the 
poor-house, and is not productive. An 
ideal which does pay its way accumu- 
lates ammunition for further battles. 
Of course there is a difference between 
the profits to which a business ideal 
is entitled, in order to justify its 


permanence, and the kind of profits ex- 
acted by some modern ‘Captain Kidds’. 
It is probably better, however, for an 
ideal to end at the Ritz than at the 
county poor farm.” 

Welfare homes for his employees, clubs 
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Changing Investment Conditions 


Declining interest rates on sound bonds 
bring a new problem to the investor. The 
desire for former high yields, not always 
justified by the present value of money, may 
easily lead to indiscreet placement of funds. 
Conservative counsel should be sought, if 
the proper balance of safety and yield is 
to be maintained. 





ws! 


7 
~ 


we, 


ae 


~ 





vy, 


7 


~~ 
és 






See 





w, 
~/ 
AS 


see, 


OPH 














Vy 
~ 





<7 
: . gS ZS 


~~, 
~ 


As a guide to investors 
we have prepared a book- 
let, ‘What Bonds Shall I 
Buy?” You are invited 
to send to our nearest 
office for a free copy. 


Ask for AU-281 


AC.ALLYN*4» COMPANY 


INCORPORATED 
Investment Securities 
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for the longshoremen, model lunch rooms Jee eee 


and “paternalism” without interference in 
the domestic or community concerns or A R 
eturn of 6.56% 
From a Sound Public Utility Preferred 


economics of his people, are Mr, Bush’s 
philosophy towards his workers. 

December 3, 1927, the twenty-fifth anni- 
versary of the acquisition of the Bush 

HE $6.50 Cumulative Preferred Stock of Peoples Light and 

Power Corporation, currently selling at 99 flat to yield 6.56%, 

affords investors a return in excess of prevailing returns obtainable 

from comparable light and power company securities. 


Terminal, a bronze tablet was presented to 

Irving T. Bush by his associates and 

placed in the Bush Administration build- 

ing by his associates; on it was inscribed 

the following : The dividends at the annual rate of $6.50 per share, which will 
become increasingly attractive as money rates continue to decline, 
are amply protected by a wide margin of safety in earnings and 
are safeguarded moreover by the indispensable character of the 
services which this well established public utility corporation 

provides. 


THEE EEE EEE 


“Life is measured by deeds, not 
years. Twenty-five years ago Irving 
T. Bush began the Bush Terminal. 
His vision, courage and patient effort 
have transformed a waste of land into 
an efficient instrument for the Indus- 
trial Service of his country. This 
tablet is erected by his associates to 
record their admiration and friend- 
ship.” 


Peoples Light and Power Corporation 
$6.50 Cumulative Preferred Stock 


combines to a marked degree 


POU eee eee 


Over the portals of the Bush House, on 
the Strand, in London, called “The White 


TE 


Ample Safety Liberal Return 


Simplicity,” is inscribed the following : “To 
the Friendship of the English Speaking 
Peoples.” 

Mr. Bush has an orison. It reflects his 
attitude toward his efforts to create some- 
thing of benefit to the world. It is on his 
desk in New York, and reads: 


“Work thou for pleasure—paint or sing 


Opportunity For Profit From Market Appreciation 


The sale of electricity is the principal source of revenue and the 
electric properties are, for the most part, hydro-electric systems. 


A descriptive circular will be sent gladly on request 


G.L.OHRSTROM & Co. 


INCORPORATED 
or carve, Forty-Four Wall Street, New York 
The thing thou lovest though the body PHILADELPHIA BOSTON LOS ANGELES SAN FRANCISCO 
starve— . 225 South 15th St. 30 Federal St. 548 South Spring St. Russ Building 


MMe 


] ‘ CHICAGO MINNEAPOLIS TOLEDO 
Who works for glory misses oft the 731 South La Salle St. McKnight Buiiding Spitzer Building 


goal— =i TELE UUCUDEEDERDDADEDLEAEEUE EAS URED EEE " MM 
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ENGINEERS 
PUBLIC SERVICE COMPANY 


DATA EXTRACTED FROM 1927 ANNUAL REPORT 


Condensed Consolidated Statement 


Increase 
1927 over 1926 
Gross Earnings ...... $29,486,131 10.7% 
Net Earnings ........ 11,378,872 12.5% 
Balance for Res. & 
Eng. Pub. Serv. Co.. 6,207,979 16.7% 
Balance for Res. & 
Engineers Common 4,034,703 26.7% 


Total Capitalization 
Per Dollar of Gross Earnings $5.13 


Communities Served (in 12 states).. 289 
Population Served ............. ».. 1,314,000 
Electrical Output (Kwh.).......... 746,000,000 
Miles of Transmission Line......... 2,270 


Full report will be mailed on request to 


Engineers Public Service Company, Inc. 
120 Broadway, New York, N. Y. 

















When Writing to Advertisers 
Please Mention 
THE FINANCIAL WORLD 
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Dail 
NATIONAL ELECTRIC Say 
POWER COMPANY Market Letter 
—— ss 





3 touching on_ technical 
: conditions of individual 


Operating public utili- stocks, gladly sent upon 


ties in 1,714 communi- request. 

ties in 16 states from : 
Maine to Michigan and : C. H. Van Buren & Co. 
from Maine to Florida. : Members New York Stock Exchange 


: 55 Broadway New York 
siemens 6 3 Telephone Whitehall 7980 





























Who works for money coins his very 


soul. 


Work for the work’s sake then, and it 
may be 

That these things shall be added unto _ 
thee.” 


In the Gothic tower at night, as if sus- 
pended in the sky in a glow of light atop 
the 30-story Bush Building on 42nd Street, 
it is Mr. Bush’s favorite diversion to 
write. Many articles and one or two 
books have come from his pen. As a pub- 
lic speaker he is much in demand. 

“I am of the opinion,” says Mr. Bush, 
“that no business career can prove a suc- 
cess unless built with a desire to serve.” 








Comparing Prospects 
(Concluded from page 295) 
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copper mine and Shorey smelter in Peru 
have been in operation for many months 
and have shown a satisfactory earning 
power, but that with the usual initial dif- 
ficulties largely overcome, these earnings 
should be substantially larger hereafter. 
In commenting upon acquisition of the 
Buchans mine in Newfoundland, he said 
the company has acquired what is in effect 
a half interest for 50 years in the property 
which produces principally zinc and lead, 
and during that period will manage the 
mine. The mill which is being built should 
enable the property to begin paying some 
return in the latter part of 1928. It will 
be, however, two or three years, he stated, 
before all the construction can be com- 
pleted and full earning capacity realized. 
This would seem to indicate a smelter for 
the property is ultimately contemplated. 


With the various new properties coming 
into profitable operation during the current 
year and with better metal prices indicated, 
results for 1928 should afford a satisfac- 
tory comparison with last year’s earnings. 
Even on the basis of last year’s earnings 
of $19.64, levels above the current price 
of about 170 would be justified. 


American Smelters is firmly intrenched 
in its industry, and is in an excellent finan- 
cial position. The comparatively rapid re- 
duction of the company’s funded debt, by 
means of the sinking fund, is a favorable 
factor, which results in additional earnings 
being released each year for the common 
shares. As of April 1, 1928, there has 
been called for payment $4,250,000 Ist 6s 
of 1947. Net working capital as of the 
end of the year amounted to $71,577,553). 
and total assets were $227,735,770. Because 
of the wide margin by which current div'- 
dend requirements on the common are be- 
ing earned, an increase in the rate, or 4 
stock split-up, would not come as a sur- 
prise. 


An examination into the affairs of both 
American Smelting & Refining and U. > 
Cast Iron Pipe & Foundry, giving due con- 
sideration’ to future prospects, leacis cre 
to the conclusion that the common sto. o! 
the former company appears to be in a 
better position than that of Cast Iron Pipe. 
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Dollarettes Get the Air 
| radio programs of February 28th 

carried an interesting announcement 
in the address delivered by Dale Brown, 
manager of the Cleveland Better Business 
Bureau from Station WTAM at Cleveland. 
His subject was “Financial Soothsayers 
and Charlatans.” He called strenuously to 
account the investment services operating 
under the “Dollarette” plan as outlined in 
Mr. Guenther’s recent article. He said in 
part, “Mr. Louis Guenther, publisher of a 
bona fide investment publication called THE 
FINANCIAL Wor p, calls these various serv- 
ices ‘Dollarettes,’ because they, almost all 
of them, use the thirty-day free trial bait 
in order to get the victim started. He has 
written a most revealing article on the 
subject of the ‘Dollarettes’ in the Febru- 
ary 15th edition of THE FINANCIAL 
Wortp. In it he lists scores of these 
services by name together with the names 
of the stocks which they are urging the 
public to buy and the name of the man or 
men who operate these so-called financial 
services. It would well be worth anyone’s 
while to buy the magazine and read the 
article in THe Frnancrat Wortp, Febru- 
ary 15th issue.” This publicity is appre- 
ciated, but the new forces of the radio 
should be employed to a greater extent 
in stamping out so common an evil. We 
take this opportunity to thank the many 
publications that have backed up this con- 
structive work in reproducing this mes- 
sage and warning the public against the 
dangers involved. 





Walworth Sales Fall Off 
Rating “C” 

A falling off in sales amounting to $4,- 
(00,000 was responsible for a reduced net 
income of Walworth with net of $384,710 
compared to $561,908 a year go. 








The Bond Market 
(Concluded from page 298) 
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a result of a lack of bidding up on the 
part of potential purchasers. 

The turnover in United States Govern- 
ment issues has also been comparatively 
small, and for the most part prices have 
adhered to an established scale. It ap- 
pears that this section of the list will do 
little, in anticipation of the announcement 
of the Treasury Department of its quar- 
terly financing this month. 

There have been relatively few wide 
price changes, an exception being Park- 
Lexington 6%4s of 1953. This issue, on a 
large turnover, ran up three points in one 
session, and has established a gain of about 
seven points from the lower price of the 
year. No developments have come to 
light that would explain the higher levels. 

Continental Paper & Bag 6™%s also have 
been in demand, and Cuba Cane Sugar 7s 
and 8s of 1930 have recovered part of 
their loss. Seaboard issues have been ex- 
periencing another period of weakness, 
which is rather surprising in the face of 
the optimistic statements recently made 
by the road’s management. 

The recent run up in North American 
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In this book are plain facts 


every investor seeks 


It tells how larger income, increased profit and greater 
safety can be gained for moderate sized funds 
through the true tested form of the Investment Trust. 


This book plainly shows how—-since the last half of 
the 19th Century—Scotch, Dutch and British In- 
vestors have used the trwe Investment Trust to gain 
greater safety from broad diversification, plus larger 
income and greater profit, for moderate sized funds. 


Compiled from actual facts and figures by a noted 
economist, this book shows how the old, established 
form of Investment Trust is becoming available to 
American investors, affording opportunities hitherto 


limited to wealthy men. 


It is a book worth having, reading, keeping. But the 
first edition is limited, so mail coupon now. 


GEORGE M.FORMAN & COMPANY 


Investment Bonds Since 1885 
112 W. Adams Street, Chicago 


New York | George M. Forman & Company, Dept. 17: | 
St.Louis — | 112 West Adams St., Chicago | 
Indianapolis | Without obligation, send me a copy of “The Invesment | 
Minneapolis Trust.’’ 

Des Moines | | 
Peoria Ne ede rae ae dia ein aii tines cnelanl | 
Sete RON ie eigiae rece cere 
Springfield, Ill. MAMMCMMT 8 LR e age a Aa ai bce OAR ATO eRR ES | 





Cement debenture 6%s of 1940 is inex- 
plicable in the face of declining earnings. 
While it is claimed that the company’s 
sales for 1927 exceeded those for the pre- 
ceeding year, keen competition prevented 
this gain from being reflected in larger 
earnings. There exists at the present time 
an over capacity of the cement industry 
as a whole, and competition on the part 
of foreign producers has proven harmful. 


With few exceptions the market for 
foreign bonds was quiet during the last 
week and prices generally showed narrow 
variations. Based on reports of strained 
diplomatic relations between Austria and 
the Fascist Government of Italy, there 
started early in the week a selling wave 


+ 


in Italian bonds. At the end of the week 
there was a rather mixed trend in this 
market, where Italian municipalities re- 
covered sharply, but Governments 7s were 
offered freely, declining to the lowest level 
of the year to date. 


vat 


Behr Opens Eastern Office 

NNOUNCEMENT has just been 

made that Julian J. Behr Company, 
Inc., Cincinnati advertising agency, has 
opened an eastern office at 93 Fifth Avenue, 
New York City. M. A. Abel, formerly of 
Cincinnati and well-known in advertising 
circles generally, has been named manager, 
with Julius Joseph, Jr., also a former Cin- 
cinnatian, assistant manager. 
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Please send a copy of the 1928 Year Book to: 








Business Must 


Pay Its Way 


With total sales for the 
year of over $925,000,000, 
and profits of $12,202,492, 
Swift & Company more 
than earned its dividends 
in 1927. 





The average profit 
margin of less than 1% 
cents on the dollar of sales 
during a year that was 
unfavorable to the pack- 
ing industry as a whole, 
gives only a part of the 
story told in the new Swift 
1928 Year Book. 


Swift & Company has 
paid dividends without 
interruption for 42 years 
and, with the exception of 
1920 and 1921, earnings 
have always exceeded 
the regular dividend 
payments. 


A copy of the new Year 
Book which contains 
many interesting facts 
about the company will 
be mailed free on request. 


Swift & Company 


Swift & Company, 4328 Packers Avenue, 


U. S. Yards, Chicago 























January Railroad 
Earnings 


January Net 


(000 omitted ) 

1928 1927 
TOU ee 4 cree 30 15 
Ala. Great Southern ............ 135 160 
Atch. Topeka & Santa Fe.... 2,583 4,538 
Atlantic Coast Line ............ 837 1,299 
Baltimore & Ohio ................ 1,907 2,882 
Bangor & Aroostook ............ 215 278 
Buffalo, Rochester & Pitts. 230 251 
Boston & Maine .................... 803 655 
Buffalo & Susquehanna ... 21 11 
Central of Georgia ............ 285 383 
Central of New Jersey ........ 469 371 
Chesapeake & Ohio ............ 2,223 2,739 
Chicago & Alton ............ (def.) 10 256 
Chic. & East. Illi. .......... (def.) 4 227 
Chi., Burl. & Quincy ........ 2,678 1,907 
Chi., Great Western ........ (def.) 12 75 
Chi., Indianap. & Louis..... 279 123 
Chi., Mil., St. P. & Pacific.. 972 518 
Chicago & Northwestern .... 887 551 
Chi, Rock Is. & Pac. ........ 1,240 1,199 
Chi., St. P., Minn., & O.. 48 59 
Cin., N. Orl. & Tex. Pac... 321 251 
aS f 2 769 893 
aaa 230 307 
Colorado & Southern............ 183 200 
Delaware & Hudson ............ 20 137 
Delaware, Lack. & West. .... 862 545 
Denver & Rio Grande W..... 607 614 
Elgin, Joliet & Eastern .... 279 356 
a 422 237 
Florida East Coast ................ 150 133 
Great Northern .................... 377 302 
(ot Const Giese ................ 243 402 
Illinois Central ..................... 2,057 2251 
International-Gt. Northern .. 42 161 
Kansas City Southern ........ 276 343 
Mobile & Ohio ........................ 97 157 
Miaine (enteal ..................-.... +26 +105 
EE 
Minn., St. P. & S.S. Marie 201 109 
Minn. & St. Louis ........ (def.) 94 83 
Missouri-Kansas-Texas  ...... 790 1,046 
Missouri Pacific .................... 1,362 1,522 
Nash., Chatta. & St. L. ....... 82 221 
New Orl. & Northeastern.... 70 93 
New York Central ................ 3,629 3,769 
New York, Chi. & St. L. ... 570 465 
N. Y., N. H. & Hartford.... 1,318 797 
N. Y., Ontario & West.......... 100 207 
Norfolk Southern ................ 111 114 
Norfolk & Western ............ 1,784 2,365 
Northern Pacifie .................... 685 343 
PIII, isencisivcinnccesicnsces 6,249 6,007 
Pere Marquette .................... 246 340 
Pittsburgh & Lake Erie ... 433 616 
Pittsburgh & West Virginia 138 243 
Rutland Railway .................. 52 41 
St. Louis-San Francisco .... 1,773 1,653 
Seaboard Air Line .......... Bs 669 820 
Southern Pacific System .... 1,911 2,085 
Southern Ry. System ........ 2,168 2,287 
Texas & Pacific ............. mes 541 354 
Waton Pacific ...........:............. Z,136 1,767 
MIE IS icscisvncissnasicmeeninne 688 1,040 
SS 545 
West Jersey & Seashore (def.) 47 (def.) 46 
Western Maryland ................ 438 482 
Western Pacific .................... 59 156 
Wheeling & Lake Erie ........ 162 226 
Wisconsin Central .......... (def.) 110 (def.) 1 





7Surplus after charges. 


Inc. or 
Dec. % 
+100.0 
— 157 
— 43.0 
— 35.6 
— 33.7 
— 22.7 
— 84 
+ 22.6 
+ 90.8 
— 25.6 
+ 26.4 
— 188 


Beeekst hag 
& 
© 




















The Financial World 





RE she 






































$100,000,000 


St. Louis-San Francisco Railway Company 


Consolidated Mortgage 442% Gold Bonds 
Series A due March 1, 1978. 


Interest pavable March 1 and September 1. 


Principal and interest pavable in New York. 


Bonds 


in denominations of $1.000 and $500, with privilege of registration, as provided in the Indenture. The 
Company reserves the right to call these Bonds for redemption, as a whole or in part, upon sixty days’ 
previous notice, on any interest date, at 105% up to and including March 1, 1968 and at par thereafter. 





E. N. Brown, Esq., Chairman of the Board of Directors of St. Louis-Sax Francisco Railway Company, in a letter, dated 


March 1, 1928, writes in part as follows: 


A material improvement in the capital structure of the 
Railway Company will be accomplished through the sale of 
these $100,000,000 414% Bonds under the new Consolidated 
Mortgage and through the issue of $49,157,400 6% Preterred 
Stock (to be offered to the Common Stockholders), which 
you have underwritten. Funded debt will be reduced by 
$26,292,000 and will be about 2.4 times the capital stock as 
against about 4.2 times at present; fixed and contingent 
interest charges will be reduced by over $2,900,000 per 
annum. 

The proceeds of this financing will be used to pay 
$126,292,000 Bonds and Notes (of which $103,073,000 bear 
interest at the rate of 6% and $17,173,000 at the rate of 
544%), to retire $7,500,000 6% Preferred Stock, and to 
provide about $9,000,000 for corporate purposes. 

The Consolidated Mortgage Bonds will be secured 

(a) by deposit of over $66,630,000 underlying Bords 
($47,630,000 St. Louis-San Francisco Railway 
Company Prior Lien Mortgage Bonds and over 
$19,000,000 Kansas City, Fort Scott and Memphis 
Railway Company Refunding Mortgage Bonds); 

(b) directly, or through pledge of all outstanding 
securities, on 4,292 miles of road of the 
St. Louis-San Francisco system proper, together 
with equipment, terminals, shops, etc.; 

(c) by substantially all the stock or properties of the 
Kansas City, Fort Scott and Memphis Railway 
Company, owning or controlling 1,331 additional 
miles of road; 

(d) by all prorerties hereafter acquired with the 
proceeds of Consolidated Mortgage Bonds. 

The Bonds will be subject to $162,420,520 underlying 
Bonds in the hands of the public (the amount of which can 
not be increased), to $17,438,000 Equipment Trust 
obligations and to any liens on after-acquired property. 
The underlying Bonds can not be extended and Consolidated 
Mortgage Bonds will be reserved to refund them. 

The Consolidated Mortgage Bonds will be issued under 
an Indenture to Interstate Trust Company, New York, 
and John A. Aid, Esq., St. Louis, Trustees. There will 
be presently issued not exceeding $110,000,000 Series A 


Bonds, of which all in excess of $100,000,000 will be placed 
in the treasury. Additional Bonds may be issued in series 
with such provisions as to interest, maturity, redemption, 
etc., as may be determined bv the Board of Directors, under 
restrictions to be set forth in the Indenture, but at no time 
shall the principal amount of Consolidated Mortgage Bonds 
outstanding, together with all bonds prior in lien, exceed 
three times the then outstanding capital stock of the 
Railway Company. 

Earnings of the System for the five years ended 
December 31, 1927 were as follows: 


Gross Total income after all 

Operating deductions except interest 
Year Revenues and Federal income taxes 
Re caataectes $89,633,152 $18,875,698 
| 2 re ae 90,509,139 21,770,689 
ROIS wherein sncres 94,715,375 23,404,452 
|S Fa SO ae ee 94,406,054 24,148,360 
See iacwwaxeaas 89,259,584 23,824,480 


The above total income for the vear 1927 was equal to 
over 1.9 times the annual interest charges (about $12,346,000) 
on the funded debt aiter completion of this financing, and 
the average for the past five years was equal to 1.8 times 
such interest charges. 

The Railway Company will have outstanding $49,157,400 
par value 6% Preferred Stock, and $65,424,900 par value 
Common Stock on which dividends are being paid at the 
rate of 8% (7% regular and 1% extra) per annum. 

The St. Louis-San Franc'sco Railway System operates a 
total of 5,707 miles of road. Lines extend from St. Louis 
and Kansas City through Missouri. Kansas, Oklahoma, 
Arkansas and into Texas, and an important line, crossing 
the Mississippi River at Memphis, passes through Tennessee, 
Mississippi and Alabama to Birmingham, and, on completion 
of an extension now under construction, will reach the port 
of Pensacola, Florida, on the Gulf of Mexico. About 
two-thirds of the Svstem’s traffic originates on its lines. 
Both road and equipment are in excellent physical condition. 
During the past ten vears expenditures for additions, 
improvements and new equipment were about $87,000,000, 
after deducting the cost of property retired, 





Application will be made to list these Bonds on the New York Stock Exchange. 


The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission 


and of the Stockholders of the Company. 


All proceedings in connection with the tssuance of these Bonds 
are subject to the approval of Messrs. Cadwalader, 


Wickersham & Taft for the Bankers and of 


Messrs. Cravath, Henderson & de Gersdorff for the Company. 


We offer the above Bonds for subscription, if, as and when issued and received by us, at 


97% and accrued interest, to yield about 4.65%. 


We reserve the right to close the subscription at any time without notice. to reject any application and to allot a smaller amount than 


applied for. 


Amounts due on allotment will be pavab’e at the offce of Spever & Co.. 24 & 26 Pine Street. in New York funds, on or 


about March 20, 1928. as called for. against delivery ot Interim Receipts exchangeable tor Temporary or Definitive Bonds when ready. 


SPEYER & CO. 


J.& W. SELIGMAN & CO. 


GUARANTY COMPANY OF NEW YORK 


March 2, 1928. 











March 7, 1928 
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EFLECTING the unsettlement pre- 

vailing on the big board, the Curb 

market of the week continued in ir- 
regular fashion. The best gains were re- 
corded among the miscellaneous industrial 
shares including a number of 
prices for the year. A sharp advance in 
Blackstone Valley Gas & Electric pro- 
vided the feature among the utilities which 
were otherwise quiet and little changed. 


new high 








Curb 


Securities 


Inquirics Invited 


BRANDENBURG & CO. 


New York Curb Market 
111 Broadway New York 
Telephone: Rector 5022 


Members 























Specializing 


in investment securities ot p biic 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis Minneapolis Va 























va a 
Buying Good Stocks 
at the Right Time 


{Reactions in the general market often put 


a few thoroughly sound stocks too low. 
is the case now. 

Our “Security Market Review’ exp!ain 
the situation and gives details on specific 
stocks. Send for this sample report, free. 


Investors Supervisory Service 


Suite 1054 Fifteeu Wilham s:.. New York ) 
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On The 


New York Curb 


Edited by A. WESTON SMITH, Jr 


Safeway Stores and Melville Shoe also 
soared to new record levels, but the action 
of these stocks failed to extend to others 
of the chain store group. Oils showed an 
upward tendency, 

There were again a large number of 
annual reports issued during the week. The 
following tabulation gives in condensed 
form the net income after all charges ap- 
plicable to dividends (preferred and com- 
mon) and the earnings per share of com- 
mon _ stock. 


Alles & Fisher 
1927 1926 
Net income $389,736 
Earned per share .... $2.60 
American Hardware 
$2,510,381 
share $5.05 
Brill Corporation 
$555,294 
$1.36 
Crocker-Wheeler Electric 
Net income $101,664 
Earned per share $2.02 
Crowley Milner 
Net income 561,785 
Earned per share .... $4.46 
Dominion Stores 
$531,145 
$6.02 
Durant Motors 
*$3, — 649 


Net income 
Earned per 


Net income 


$458,082 
Earned 


$1.01 


$164.170 
$5.05 


$1,508,902 


Net income 


$412,245 
Earned per 


$4.92 


Net loss 
Earned per share .... 

Eastern Rolling Mill 
Net income $223,133 
Earned per share ... $0.93 

Freshman Radio 

Net income .(loss) $460,538 $692,723 
Earned per share .... Nil $3.07 
. General Iee Cream 

$929,504 
share .. $5.16 

Humble Oil & Refining 

Net income 
Earned per 


$3,444,474 
Nil 


$492,078 
$2.05 


Net income 
Earned per 


$2.43 
Lion Oil Refining 
Net income $450,975 
Earned per share $2.25 
McLellan Stores 
Net income $850,818 
Earned per share .. $2.01 
Mead Johnson 
Net income $1,068,541 
Earned per share ... $6.33 
Metropolitan Chain Stores 
Net income $666,211 
Earned per share $4.01 
Manhattan Rubber 
Net income $721,909 
Earned per share ... $3.91 
National Candy 
Net income $46,822 
Earned per share ... Nil 
National “Food Products 
Net income 21,198 
Earned per s "3243 
National Leather 
$1,154,361 (loss) $550,798 
share $0.15 Nil 
Neptune Meter 
$779,369 


$1,030,808 
$6.03 


$531,647 
$3.13 


$678,987 
$3.82 


$594,084 
$7.65 


$292.590 
$3.07 


Net income 
Earned per 


Net income 
Earned per share $2.49 
J. J. Newberry 
Net imoome.......0.< $1,020,603 
Earned per share a $3.65 
David Pender Grocery 
Net income $321,198 
Earned Class Rigas $3.43 
Prairie Oil & Gas 


$896,402 
$2.96 


$762,197 
$3.06 


$336,405 
$3.07 


Net income 
Earned per share . $1. 
Prairie Pipe Line 
Net income $18,327,712 
Earned per share .... $22.62 
Realty Associates of Brooklyn 
Net income $3,382,510 $2,864,628 
Earned per share ; $26.12 $21.37 
Ruberoid Company 
Net income ,172 
Earned per share .... $12.83 
Sanitary Grocery 
Net income $676,243 
Earned per share .... $21.17 
Isaac Silver & Brothers 
Net income : 
Farned per share .. 
Tung-Sol ‘Lamp “Works 
$697, 761 
$2.83 
$1.82 
Pictures 
$1,502,666 
$4.60 ° 


$15,962,367 
$6.65 


' $14,446,787 
$17.83 


$612,354 


$271,082 
$2.36 


Net income 

Earned Class A 

Earned Class B 
Universal 


$709,628 
$2.86 
$1.86 


Net income 
Earned per share .... 


*Eight 


$1,968,090 
$6.41 
months ended 


August 31, 1927. 





News in the chain store field during the 
week included the report that American 
Stores had acquired 305 grocery and meat 
stores in northern New Jersey from 
United States Stores Corporation. 
also announced that F. & W. Grand is 
planning to establish 40 new units in 
southern California, 12 leases for which 
have already been closed. 


the 
It was 


CARE 


In an unsettled market like the 
one we have now a high degree 
of discrimination is necessary. 


This is the time then when this 
Service can be especially valuable 
to you in recommending quality 
stocks and forecasting market 
turns. 


Ask us how. 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 


Chicage 
111 W. Jackson Blvd. 
San Francisco 
Huaster Dulin Bidg. 


New York 
79 Wall St. 


LDLGDAUOODEPOUNYDUDACDUPORBETTLQUTLTOU NIGUEL EULAT CHEER STAI TUEAESRS RRR 
Over - the - Counter 
Securities 


_C JESTER, Horn § (Co! 


60 Broadway 
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Spee | 
’ VESTMENT SECURITCY 


W.H. Johns & Company 


43 Exchange PL, New York 


Telephone Whitehall 6290 | 























HARRIS TWEED 


The cream of Scotch Homespuns 
and aristocrat of all sports wear. 
Direct from the makers. Suit- 
lengths cut to order and sent post- 
paid. Patterns free on stating 
shades desired. 


Newall, 390 Stornoway, Scotland 








OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 


The Financial World 









































BERMUDA 


Delightful climate, sports of all kinds. 


) m Two days from New 
York, two sailings weekly by 


ff ) ~My ‘ 
HE sensation of the week on the 
Over-the-Counter market was pro- 
vided in the sharp advance in Bank 
of America following the announcement 
that control of this institution had been 
acquired by the Giannini interests from the 
Jonas interests. The stock advanced sharp- 
ly during the week to a new high of 636 
a share compared with 425 at the close of 
the preceding week. A substantial advance 
was also recorded in the stock of Bowery 








the palatial, new motor ship 


“BERMUDA” 


20,000 tons gross 
and the twin-screw, oil burning steamer 


| | 
| “FORT VICTORIA” 
| 


WEST INDIES 


Special Tours, about 23 days, 
attractive itinerary. 











covering a most 
Two sailings weekly by steamers 


& East River National, another Giannini “FORT ST. GEORGE” 


institution which is to be absorbed by the i on 
Bank of America. DOMINICA | 


Important among the earning statements 
of the week was the first annual report of 
the Financial & Industrial Securities Cor- 
poration. The report for the year ending 
January 31, 1928, showed net operating 
profit of $14,038,425 exclusive of market 
appreciation. After payment of preferred or any authorized agent 
dividends, earnings without appreciation [[}———————HWH —__§___—____ _—-—_ = 
were equivalent to $9.18 a share of the 
common stock. Including appreciation, the 
earnings were $30.10 a share. 


| 
' 
unusual and | 
| 
! 
| 


Lowest rates and no better service anywhere. 
Rooms with bath $350 up. 


FURNESS BERMUDA LINE 


34 Whitehall Street, New York 


$175 up. | 






































DIVIDENDS 


111 Fifth Avenue 


DIVIDENDS 








E. I: DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 20, 1928. 
The Board of Directors has this day de- 
clared a regular dividend of $2.50 per share 
on the outstanding no par value common 
stock of this Company, payable March 15, 
1928 to stockholders of record at the close of 
business on March 1, 1928; also dividend of 
1% per cent on the outstanding Debenture 
Stock of this Company, payable April 25, 1928 
to stockholders of record at the close of busi- 
ness on April 10, 1928, 
CHARLES COPELAND, Secretary. 


THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 14th April, 1928, 
to shareholders of record at the close of 
business on 23rd March, 1928. 
W. H. BLACK, 
Secretary-Treasurer. 
Montreal, 22nd February, 1928. 


New York City 





94TH CONSECUTIVE PREFERRED DIVIDEND 





A quarterly dividend of 119% has been declared upon the Preferred 
Stock of THE AMERICAN Toxpacco Company, payable in cash on 
April 2, 1928, to stockholders of record at the close of business 
March 10, 1928. Checks will be mailed. 


JaMEs B. Harvie, Treasurer. 
February 29, 1928. 


AMERICAN GAS AND ELECTRIC 
COMPANY 
Preferred Stock Dividend 
New York, February 24, 1928. 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share for the 
quarter ending April 30, 1928, on the issued 











Swift & Company 
Union Stock Yards, Chicago 


Dividend No. 169 


Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 


Associated Gas and Electric 
Company 





be paid on April 1, 1928, to stockholders of and outstanding No Par Value Preferred 
record, March 10, 1928, as shown on the books capital stock of American Gas and Electric 
of the Company. Company has been declared out of the surplus 
net earnings of the company, payable May 1, 

C,. A. PEACOCK, Secretary 1928, to holders of such stock of record on 


the books of the company at the close of : = 
business April 9, 1928, and payable to stock- 





The Board of Directors of the Industrial 


Acceptance Corporation has declared a regular 
quarterly dividend of one and three-quarters 
(1%) per cent on the first preferred stock 
and a regular quarterly dividend of two (2) 
per cent on the second preferred stock of the 
Corporation, payable April 2, 1928, to stock- 
holders of record at the close of business 
March 23, 1928. 
H. F. STEVENSON, Treasurer. 





Electric Power & Light Corporation 
Preferred Stock Dividend No, 12 

The regular quarterly dividend of $1.75 
per share on the Preferred Stock of the 
Electric Power & Light Corporation has been 
declared for payment on April 2, 1928, to 
stockholders of record at the close of busi- 
ness March 12, 1928. 

A. C. RAY, Treasurer. 


LOEW’S INCORPORATED 


“Theatres Everywhere”’ 
February 27th, 1928. 
The Board of Directors has declared a 
quarterly dividend of fifty cents per share 
upon the Common Stock of this company, 
payable on March 3lst, 1928, to stockholders 
of record at the close of business on March 
14th, 1928. 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 





holders who have not prior to April 9, 1928 
surrendered their certificates for par value 
shares for No Par value shares upon the 
making of such exchange. 

FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC 
COMPANY 
Common Stock Dividend 
New York, February 24, 1928. 
The regular quarterly dividend of Twenty- 
five Cents (25c) per share on the No Par 
Value Common stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the company for 
the quarter ending March 31, 1928, payable 
April 2, 1928, to holders of such stock of 
record on the books of the company at the 
close of business March 10, 1926. 
FRANK B. BALL, Secretary. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Saturday. 
March 31, 1928, to stockholders of record at 
the close of business on Tuesday, March 20, 
1928. 

T. V. HALSEY; Secretary. 

San Francisco, February 20, 1928. 





March 7, 1928 





61 Broadway, New York 


Dividends 


The Board of Directors has declared 
the following quarterly dividends pay- 
able April 2 to holders of record 
February 29, 1928: 


Dividend No. 25 


Original Series Preferred Stock— 
8714c per share in cash or 2.27/100th 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 11 


$7 Dividend Series Preferred Stock— 
$1.75 per share in cash or 3.98/100th 
of a share of Class A Stock for each 
share of Preferred Stock held. 


The stock dividend is equivalent to 
approximately $4.28 per share per an- 
num for the Original Series as com- 
pared with the cash dividend of $3.50 
per share, and $7.48 per share per 
annum for the $7.00 Dividend Series 
Preferred Stock. 


M. C. O’KEEFFE, Secretary. 
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Many of Life’s Tragedies Are Caused 
by Investing Without Reliable Advice 


(Please Show This to Some Friend) 


For over twenty-five years, a steadily in- 
creasing number of subscribers for THE 
FINANCIAL Wor.tp’s Complete Investment 
Service have been making and saving money 
by reversing the average investor’s formula— 
invest and then investigate. If you are not 
entirely satisfied with past results in invest- 
ing, you will find our Threefold Service 
profitable in more ways than one. 


If you are tired of taking big losses on 
your securities, you can improve your sleep 
at night and your bank account by day by 
keeping posted on changes in conditions and 


trends which our large experienced staff 
constantly studies. 


THE FINANCIAL Wor vp’s Threefold Invest- 
ment Service tells you promptly about im- 
portant unfavorable as well as favorable 
factors affecting business, money rates, securi- 
ties, prices, etc., that enable you to buy and 
sell stocks, bonds, etc., long before the crowd 
is awake to realities. 


If you prefer certainty to uncertainty, 
profit instead of loss, don’t delay subscribing 
for a reliable, unbiased investment service 
whose subscribers’ usual regrets are due to 
their failure to have started sooner. 


The investment and market situation is 
now critical; quite a number 
of stocks are obviously still 


The issue of THE FINANCIAL WorLD you 
fail to get through delay in subscribing may 
be the very one containing vital information, 
the lack of which may prove exceedingly 
costly to you. 


Whether you wish to increase your capital 
by accepting some risk or whether you are a 
conservative investor, you will find THE 
FINANCIAL Wor tp Investment Service a de- 
pendable and profitable guide. 


The extremely low subscription price of 
$10 is due to the fact that our number of 
subscribers has increased enormously, largely 
through the recommendations of enthusiastic 
subscribers to their friends. In other words, 
we have applied the economies of quantity 
production to our service so that every sub- 
scriber gets value out of all proportion to 
what he must pay. 


Please bear in mind that THE FINANCIAL 
Worvp’s Threefold Investment Service in- 
cludes not only every weekly issue of THE 
FINANCIAL Wor Lp, but also a monthly copy 
of “Appraisals of Listed Stocks’ and the 
FREE privilege of consulting our Confiden- 
tial Advice Service by letter. 


Remember we sell no securities of any kind 
so that you can depend upon our advice being 
unbiased as well as authorita- 


tive. By subscribing now, you 
too high, based upon under- PROFIT MOST will be in time for our next 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor tp, including the new Bargain List of Under- 
valued Securities appearing in the magazine soon. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


Name 


lying conditions and values. By Mailing Bargain List. 
This Coupon 
Quickly 
ee a et es ee " 
THE FINANCIAL WORLD (if you are already a subscriber, please show this to a friend) 
53 Park Place, New York M. 7 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security). 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 
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The Financial World 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of 
Company Rate riod able Reeord 















Allied Chemical pf Q Apr. 2 Mar. 14 
og Eee Q Apr. 2 Mar. 5 
yy See ve Q Apr. 2 Mar. 5 
Am. Locomotive Q Mar. 31° Mar. 13 
eieignassxeuter Q Mar. 31 Mar. 13 

Am. Gas & Elec nae Q@ Apr. 2 Mar. 10 
DNS ceccnceraxewisnccsssecnsccons $1.50 Q May 1 Apr. 9 
Am. Home Products .............. 20c M Apr. 2 Mar. 14 
Am. Laundry Mach. .-$1 Q Mar. 1 = Feb. 20 
Am, Piano pf. .......... $1.75 @ Apr. 1 Mar. 10 
Am. Pub. Util pr. pf.. $1.75 Q Apr. 2 Mar. 15 
SS eta .-$1.75 Q Apr. 2 Mar. 15 
in. Ce O ....... ..$1.75 Q Apr. 2 Mar. 16 
Boston Elev. Ry. $1.50 Q Apr. 2 Mar. 10 
Be 26 of.. «.:.:...... $3.50 SA Apr. 2 Mar. 10 
Bklyn. Union Gas 91.25 Q Apr. 2 Mar. 7 
OD eee 50e Q Apr. 1 Mar. 15 
Butte & Sup. Min. .............. 50c Q Mar. 31 Mar. 14 
Borne-Scrymser Apr. 16 Mar. 238 
TED. cexnninietiekovann --.00c Ex Apr. 16 Mar. 23 
Bush Terminal .. c Q@ May 1 Mar. 30 
eee ee ees ‘kk May 1 Mar. 30 
SS aa scant Ve Apr. 16 Mar. 30 
Bush. Trm. Bld. pf.............. $1.75 Q Apr. 2 Mar. 16 
Bell Tel. of Canada ............ 2 Q Apr..14 Mar. 23 


% 
Bunker Hill & Sull. M. & C....25¢ M Mar. 5. Feb. 29 




































Do 50c Ex Mar. 5 Feb. 9 
Cal. & Ariz. Mining.........$91.50 Q Mar. 19 Mar. 3 
Central Alloy Steel ‘ 5 Mar. 24 

SS ae $1.7 4 Mar. 13 
Certo Corp. . Mar. 1 

ee Mar. 1 
Consolidated Gas pf.. Mar. 30 
Commercial Solvents ................ 2 Q Apr. 1 Mar. 20 
CONBTONE CABRT ...ccccsccscscses. $ Q Mar. 30 Mar. 14 

eee 5e Ex Mar. 30 Mar. 14 
Commercial Credit 5e Q@ Mar. 31 Mar, 10 

Do 6% Pf. ........ Q@ Mar. 31 Mar. 10 

US Oe ee 3°4¢ Q Mar. 31° Mar. 10 

Re OS, WM. Bw. cccicccd 50¢ Q@ Mar. 31 Mar. 10 
C. G. Spring & Bumper pf...2% Q Apr. 1 Mar. 10 
Certain-teed Prod. .................... $1 Q Apr. 1) Mar. 15 

Do Ist SSSA ane $1.75 Q Apr. 1 Mar. 15 

DS BE ktcrcinmnnnnceiaee @ Be + Be 
Elec. Storage Snipa: $1.25 Q Apr. 2 Mar. 8 
Elec. P. Serv. 7% i ee $1.75 Q Apr. 1 Mar. 12 
Elec. Pub. Util. $7 pf........ $1.75 Q Apr. 1 Mar. 12 
Fisenlohr — & ka 

ae Q Apr. 2 Mar. 20 
Elec, Pow. ' cry Q Apr. 2 Mar. 12 

Do pf. ct. fl. pd...........1%% @Q Apr. 2 Mar. 12 
First Nat. Pic. Apr. 1 Mar. 3 
Gotham Silk Hos............. Q Apr. 2 Mar. 15 
Gulf States St. 3,9 Q Apr. 2 Mar. 15 
Galveston-Hous. Elee. ............ $3 SA Mar. 15 Mar. 6 
Gen. Riway. Signal ...... $1.25 Q Apr. 1 Mar. 10 

SS eee $1.50 Q Apr. 1 ar. 
Home Service 14%,% YQ May 20 
Int. Business Mach.. .-$1.25 Q Apr. 10 
Interstate Pow. pf... $1.75 @Q@ Apr. 2 
Loew's, Inc. ....... -50e Q Mar. 31 
Lord & Taylor 5FJ Q.= Apr. 

Mergenthaler Lino. ............ $1.25 Q Mar. 31 

ee ee: 5e Q Mar. 31 
Midvale Co. Q Apr. 2 Mar. 17 
Montana Power .... Q@ Apr. 2 Mar. 13 
Nat. Surety Co. Q Apr. 2 Mar. 20 
vw Q Apr. 2 Feb. 29 
N. Y. Steam - pf Q Apr. 1 Mar. 15 

Do 6% Q Apr. 1 Mar. 15 
N. Y. Tel. BY, Q Apr. 15 Mar. 20 
Penn, Water 2 , Leetnmeees 62UGe Q Apr. 2 Mar. 16 
Pitts. Steel Fdry. ............ 134% Q Apr. 1 Mar. 15 
Pt. Alf. P. & Pap. pf....134% Q Mar. 15 Mar. 1 
Ptid. El. Pw. 2d pf....¢$10.80 Spl. Apr. 2 Mar. 10 
Pure Oi1 534% pf...... "1 %% Q Apr. 1 Mar. 10 

Do 6% pf. aeecuasaielan scene Q@ Apr. 1 Mar. 10 

Do 8% pf. . Q Apr. 1 Mar. 10 
People’s Gas .........0... Q Apr. 17 Apr. 3 
Petti.-Mul. 1st @ Apr. 2 War. 2) 

Do 2d pf. Q Apr. 2 Mar. 2 
Pitts., Ft. Wayne & Chi- 

cago R. R. Q Apr. 8 Mar. 10 

Do pf. Q Apr. 3 Mar. 10 
Reading > Q Apr. 12 Mar. 22 
Roch. G. & E. 6% pf D...14%4% Q Mar. 1 Feb. 13 

ee eS 5% Q Mar. 1 Feb. 13 

Do 7% pf. Q Mar. 1 Feb. 13 
BO. Se Gite .....:55 Q Apr. 2 Mar. 8 
Strom. Carburetor Q Apr. 2 Mar. 1 
Staniey €o,  .......:..... Q Apr. 2 Mar. 24 
Steel Co. of Can. Q May 1 Apr. 7 
ch IE SS: $2 Q Apr. 1 Mar. 10 
Truscon Steel ......... Q Apr. 16 Apr. 5 
Un. Dyewood pf. Q Apr. 2 Mar. 13 
U. S. Radiator ih Q Apr. 15 Apr. 1 

TE Se Ee ae Q Apr. 15 Apr. 1 
United Artists Theatre 

RCP MR eros cescanton 13%% Q Mar. 15 Mar. 1 
UV. S. Eleet. Lt. & Power 

i Ree CE ee eee 
Utilities Power & Light A....50c Q Apr. 2 Mar. 9 

Do B Q Apr. 2 Mar. 9 

Do pf. $1. Q Apr. 2 Mar. 9 
Victor Tik. Mach. (in.).......... $1 Q May 1 Apr. 2 

Do $6 conv. pf $1. Q May 1 Apr. 2 

Do 7% pr. pf. Q May 1 Apr. 2 

Do pf. (eld) Q Apr. 15 Apr. 2 
Waldorf System. ................ Q Apr. 2 Mar. 20 

alt (eee ae Q Apr. 2 Mar. 20 
Yale & Towne Mfg. Q Apr. 2 Mar. 8 





*1929, 
*+Payable 80c in cash and $10 in second preferred 


stock, 


RIGHTS ON N. Y. S. E. 


Stock Ex-Rts. Rts. Exp. Privilege 
Alliance Realty ..2-27-28 3-20-28 *1-10@100 
BECHIOOM 2066004 1- 27-28 4-30-28 1-25@100 
Butterick ....... 2-17- 28 3- 9-28 1- 3@ 45 
Int'l Silver ./../ 12-21-28 3-31-28 %- 1@110 


Pacific G. & E....2-17-28 3-23-28 1- 7@ 25 





*Preferred. 














To Keep You Informed 


Every week we list in this column instructive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will be 
sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate 


sheet of paper. Please write name and address plainly, and send re- 
quest to: 


CuRRENT LITERATURE DEPARTMENT 
Tue Financtat Worvp, 53 Park Place, New York, N. Y. 


Union Pacific Railroad Company—An analysis of this company ts in- 
cluded in the weekly market letter of a well known firm of brokers, 
members of the New York Stock Exchange. Copy upon request. 

Commercial Solvents Corporation—A brief history of this company has 
been prepared by a well known tirm, members of the New York 
Stock Exchange. 

Marland Oil Company—An analysis of this company, in the latest 
weekly review issued by one of the oldest firms, members of the 
New York Stock Exchange. 

Monthly Offering Letter—To aid you in the selections of investment 
securities a firm of Investment Bankers, established 1899, will be 
glad to send you their monthly offering letter. 

Northern Pacific—A special letter has been issued by 
Stock Exchange firm. Copy upon request. 

Rules for Safe Investment—Knowledge gained over a long period 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well-known bond and mortgage company. 

Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 

Security Salesmanship, the Profession—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men, 

Advice to Investors—A Weekly Review issued by a New York Stock 
Exchange firm condenses opinion on important events of the week 
affecting the financial and commercial world—of special interest 
to business men. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Republic Iron & Steel Co.—A special analysis is now ready for dis- 
tribution. Copy upon request. 

How to Select Bonds—How to make eight tests that prove the safety 
of every investment is told in a booklet as above titled. 

General Motors Prosperity—A booklet has been prepared by General 
Motors Corporation giving details of the plan by which the com- 
pany’s employees are made partners. This book, together with 
other literature containing information that may apply to other 
business will be mailed on request. 

Investment Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information and of unusual value to con- 
servative investors. 

Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 

Making Money in Stocks—A straightforward, comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 

Brokerage Loans—A stock exchange house has prepared a_ booklet 
discussing meaning of the “expansion of brokerage loans” of in- 
terest to investors generally. Copy mailed on request. 

Investing for Safety—lIs the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 

Armour & Company—An interesting and timely review of this company 


has been prepared by a New York Stock Exchange firm. Copy 
upon request. 


a New York 


























How members of the 


General Motors Family 


are made partners in 


GENERAL Motors 


General Motors believes that 
employees in the plant, as well as ex- 
ecutive officers, should have the oppor- 
tunity to become stockholders, and 
thereby partners in the enterprise to 
the success of which they are contribu- 
ting. Alfred P. Sloan, Jr., President of 
General Motors, has said on the subject: 

“The prosperity that General 
Motors has enjoyed, naturally cannot 
be attributed to any single influence 
but on the contrary has resulted from 
the combined effort of many. ‘The 
degree to which any institution per- 
manently succeeds is tremendously 
influenced by the ability with which 
capital, labor and the management are 
co-ordinated in serving the public... 
Broadly speaking, I firmly believe that 
General Motors in the execution of 
these policies has justified itself not 
only as an economic and efficient in- 
strument for the production and sale 
ot merchandise, but in its public and 
industrial relations as well.” 





How Members of the 
Genera Morors Fanny 
are made Partners 


in 


GENERAL MOTORS 














In addition to its Annual Report 
and Quarterly Statement of Earnings, 
General Motors issues special booklets 
from time to time for the information 
of its stockholders, employees, dealers 
and the public generally. Many of the 
principles and policies outlined in these 
booklets apply to every other business 
as much as they do to that of General 
Motors. 

A copy of the booklet, How Mem- 
BERS OF THE GENERAL MorTors 
Famity ARE Mabe ParTNERS IN 
GeneRAL Morors, together with the 
series of booklets to stockholders, will 
be mailed free upon request to Depart- 
ment D-2, General Motors Corpora- 
tion, Broadway at 57th Street, New 
York, N. Y. 


GENERAL MOTORS 


ee 99° 
A car for every purse and purpose 








CHEVROLET »* 
LaSALLE » 
MOTORS TRUCKS 


PONTIAC 





BUICK »* 





GENERAL 


OLDSMOBILE * 
CADILLAC »* 






FRIGIDAIRE —The Electric Refrigerator 


OAKLAND 
All with Body by Fisher 
YELLOW CABS and COACHES 





DELCO-LIGHT Electric Plants 








